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DECLARATION BY 
COMPANY SECRETARY

I certify that eMedia Holdings has lodged with the Registrar of 
Companies, for the fi nancial year ended 31 March 2016, all 
such returns as are required by a public company in terms of the 
Companies Act of South Africa and that such returns are true, correct 
and up to date. 

Junadi Van der Merwe 
Company Secretary
24 August 2016
Cape Town
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DIRECTORS’ REPORT    
FOR THE TWELVE MONTHS ENDED 31 MARCH 2016  

Multi-channel, OpenView HD and DTT
Added to the pressure on revenue has been the continued 
investment into the multi-channel business. With Digital 
Terrestrial Television (“DTT”) continuing its slow roll-out, 
e.tv struggles as a lone channel in an ever-increasing multi-
channel environment. The Group continues to invest in its 
multi-channel platform, OpenView HD, producing channels 
for the multi-channel environment. An investment of R261.9 
million (2015: R245.1 million) was made this year with very 
little revenue recorded. On a more positive note, OpenView 
HD has seen the number of activations increase from 112 
715 to 388 812 at the end of the fi nancial year, an increase of 
245%. Management believes that the investment in quality 
channels and a multi-channel platform will stand the Group 
in good stead when the DTT roll-out ramps up. 

The litigation matter between e.tv and The Minister of 
Communications and others regarding the Broadcasting 
Digital Migration Policy and whether government-funded 
set-top boxes should be encrypted or not was heard in the 
Supreme Court of Appeal on 9 May 2016.  e.tv won the 
appeal; this has now however been referred to the 
Constitutional Court by the Minister and others with the 
applications are set down for hearing on 21 February 2017.

e.sat tv continues to perform well and the eNCA channel 
remains the most watched news channel on DStv with 
a viewership of over 50%. The long-term contract with 
DStv was terminable in May 2016 but all indications are 
that DStv would like to enter into a new agreement to 
keep the news on its platform. It should be noted that a 
new deal with DStv will not see the current performance of 
e.sat tv being sustainable going forward. 

The fi nancial year has seen strong performances 
from subsidiaries, Sasani Studios, Silverline 360 and 
YFM. The fi nancial year also saw management take 
a strategic look at the future of the Group. With this 
in mind management decided to exit non-core and 
non-profi table investments. This resulted in R144.8 million 
being refl ected as a loss from discontinued operations. 
The Group has all but exited from its offshore investments 
and will for the foreseeable future concentrate on its core 
South African assets with ever increasing competition 
from non-linear broadcasting platforms. Also included 
in the results is the impairment of a loan receivable of 
R48.2 million for the sale of The Africa Channel (UK) as the 
purchaser has failed to deliver on payment.  

These once-off factors, together with the challenges 
in revenue, have had a negative impact on the results 
of the Group. Management however believes that with 
the stabilisation of the e.tv market share, the continued 
investment in the multi-channel business and the 
continued need for content, the Group is poised to 
achieve better results going forward. 

NATURE OF BUSINESS
eMedia Holdings Limited (“eMedia Holdings”) is an 
investment holding company, incorporated in South Africa 
and listed on the JSE Limited under the Media Sector. 

OPERATIONS AND BUSINESS 
eMedia Holdings is a media investment company with 
media assets housed in eMedia Investments Proprietary 
Limited. These investments are constantly reviewed and 
new opportunities sought to complement them. The 
company changed its name from Seardel Investment 
Corporation Limited to eMedia Holdings Limited on 
29 October 2015.

STATE OF AFFAIRS AND PROFIT FOR THE PERIOD
The Group ended the year with a loss attributable to the 
equity owners of the company of R63.6 million compared 
to a profi t in the previous year of R124.8 million. The 
loss takes into account a loss of R144.8 million from 
discontinued operations. The Group has continued 
disinvesting from non-core assets. Also included in the 
net loss is the amortisation of intangibles resulting from 
the acquisition of eMedia Investments and a deferred tax 
charge which relates to the change in the inclusion rate of 
capital gains tax on the PPA raised on the acquisition of 
eMedia Investments. This amounted to R80.3 million and 
R75.6 million respectively for the year under review. The 
Group ended on an EBITDA of R521.4 million compared to 
R595.1 million in the prior year. Headline earnings for the 
Group ended on R32.2 million compared to R169.4 million 
for the prior year.  

The fi nancial year has been a diffi cult one for the eMedia 
group with revenue in its core asset, e.tv, coming under 
continual pressure. Despite this, revenue for the Group 
ended the year on R2.43 billion compared to the prior year 
R2.39 billion, a 1.7% increase.  e.tv saw advertising revenue 
under pressure as a result of a sharp drop in market share in 
the previous fi nancial year. This necessitated management 
review the schedule of e.tv and implement changes to 
improve the falling market share. These changes were 
implemented in the latter half of the 2015 fi nancial year 
and the fi rst part of this fi nancial year. It has seen the 
market share of e.tv recover, once again becoming the 
most watched English channel in South Africa. The 
recovery however came at considerable investment in local 
programming which resulted in cost of sales ending the 
year on R1.09 billion compared to R983 million the previous 
year, an increase of 10.9%. This investment was necessary 
and with the market share of e.tv now stable for the latter 
part of the fi nancial year, advertising revenue should once 
again be more refl ective of market share. 
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SPECIAL RESOLUTIONS
The following special resolutions were passed by the
company’s shareholders at the annual general meeting
held on 29 October 2015: 

• approval of the fees payable to non-executive 
directors for their services as directors or as members 
of the board's sub-committees in respect of the 
fi nancial period ended 31 March 2016;

• granting the company and the subsidiaries of the 
company a general authority in terms of the listings 
requirements of the JSE Limited for the acquisition 
by the company, or a subsidiary of the company, of 
ordinary issued shares issued by the company;

• granting the company a general authority to issue 
all or any of the authorised but unissued shares in 
the capital of the company for cash subject to the 
Companies Act, the MOI of the company and in terms 
of the listings requirements of the JSE Limited;

• approval of the company name change from Seardel 
Investment Corporation Limited to eMedia Holdings 
Limited In terms of section 16 of the Companies Act;

• approval of the 10-to-1 share consolidation where: 

 - authorised ordinary shares of the company
  comprising 700 000 000 no par value shares,
  be consolidated and reduced on a
  10-to-1 basis into 70 000 000 (taking into 
 account the rounding of fractions) ordinary
 shares of no par value; and  

- authorised N ordinary shares of the 
 company, comprising  10 550 000 000 no 
 par value shares, be consolidated and reduced 
 on a 10-to-1 basis into 1 055 000 000
  (taking into account the rounding of fractions)
 N ordinary shares of no par value; and

- the issued ordinary shares of the company
 comprising 638 101 983 ordinary shares
 of no par value be consolidated  and reduced
 on a 10-to-1 basis into 63 810 198
 (after taking into account the rounding of 
 fractions) ordinary shares of no par value; and

- the issued N ordinary shares of the company 
 comprising 3 819 273 148 N ordinary shares
 of no par value be consolidated and reduced on 
 a 10-to-1 basis into 381 927 315
 (after taking into account the rounding of
 fractions) N ordinary shares of no par value. 

 
SPECIAL RESOLUTIONS OF SUBSIDIARIES 
The statutory information relating to special resolutions
passed by subsidiaries is available from the registered
offi ce of the company. 

DIVIDENDS
No dividend was declared by the Group.

SHARE CAPITAL 
Effective 14 September 2015, the company consolidated 
its authorised and issued stated capital on the basis of 10 
to 1 (“share consolidation”) by:

 • The consolidation of every 10 ordinary shares  
 of no par value into 1 ordinary share of no par  
 value; and

 • The consolidation of every 10 N ordinary shares 
 of no par value into 1 N ordinary share of no par 
 value.

During the year the following changes in the share capital 
of the company occurred: 

The company’s authorised but unissued share capital 
was placed under the control of the directors until 
the forthcoming AGM with authority to allot and issue 
any shares; subject to the following limitations and in 
accordance with the JSE Listings Requirements.

That issues in the aggregate in any one fi nancial year may 
not in respect of:

 • ordinary shares exceed 9 571 536 representing
  15% (fi fteen percent) of the ordinary shares
 of the company;

 • N ordinary shares exceed 57 289 103
 representing 15% (fi fteen percent) of the
  N ordinary shares of the company.

DIRECTORATE 
The directors of the company are listed on  page 75.
There were no changes to the directorate during the year.

COMPANY SECRETARY 
The secretary of the company for the twelve months 
ended 31 March 2016 is Junadi Van der Merwe. The 
secretary has an arms-length relationship with the board of 
directors. The name, business and postal address of the 
company secretary are set out on page 75 

AUDITORS 
Grant Thornton Johannesburg Partnership will continue in 
offi ce in accordance with section 90 of the South African 
Companies Act, with Garron Chaitowitz as the designated 
auditor. 

SIGNIFICANT SHAREHOLDERS
The company’s signifi cant ordinary shareholder is Fulela 
Trade and Invest 81 Proprietary Limited. The signifi cant 
N ordinary shareholder is HCI Invest 6 Holdco Proprietary 
Limited.

Share type Cancelled Issued

Ordinary no par value shares Nil Nil

N ordinary no par value shares Nil 13 916 378
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SUBSEQUENT EVENTS 
The directors are not aware of any event or circumstance 
occurring between the reporting date and the date of this 
report that materially affects the results of the Group or 
company for the year ended 31 March 2016 or the fi nancial 
position at that date.

APPROVAL OF ANNUAL FINANCIAL STATEMENTS
The directors of eMedia Holdings Limited are responsible 
for the preparation, integrity and fair presentation of the 
fi nancial statements of the company and of the Group and 
the annual fi nancial statements for the year ended 31 March 
2016 have been prepared in accordance with International 
Financial Reporting Standards.

The going concern basis has been adopted in preparing 
the fi nancial statements. The directors have no reason to 
believe that the Group or any company within the Group 
will not be a going concern in the foreseeable future based 
on forecasts and available cash resources. These fi nancial 
statements support the viability of the company and the 
Group. The fi nancial statements have been audited by the 
independent auditing fi rm, Grant Thornton Johannesburg 
Partnership, which was given unrestricted access to all 
fi nancial records and related data, including minutes of 
all meetings of shareholders, the board of directors and 
committees of the board.
 
The directors believe that all representations made to 
the independent auditors during the audit were valid and 
appropriate. 

The annual fi nancial statements for the year ended 31 
March 2016 were approved by the board of directors on 24 
August 2016 and are signed on its behalf by: 

AUDITOR’S REPORT 
The consolidated annual fi nancial statements have been 
audited by Grant Thornton Johannesburg Partnership and
their unqualifi ed audit report on the comprehensive annual 
fi nancial statements is available for inspection at the 
registered offi ce of the company. 

SHAREHOLDING OF DIRECTORS
The shareholding of directors of the company and their 
participation in the share incentive scheme and in the 
issued share capital of the company as at 31 March 2016 
are set out on page 20 of the Integrated Annual Report.

DIRECTORS’ EMOLUMENTS
Directors’ emoluments incurred by the company and its 
subsidiaries for the year ended 31 March 2016 are set out 
in note 26.

ASSOCIATES, JOINT VENTURES AND SUBSIDIARIES 
Details of the company’s subsidiaries are set out in note 40.

BORROWING POWERS 
There are no limits placed on borrowing in terms of the 
memorandum of incorporation. Certain companies in the 
Group have entered into various loan agreements with 
providers of loan fi nance. These loan agreements include 
various covenants and undertakings by companies in the 
Group, which may restrict the Group’s borrowing powers. 
Details of these covenants and undertakings are available 
from the registered offi ce of the company. 

LITIGATION STATEMENT 
There are no material legal or arbitration proceedings 
(including proceedings which are pending or threatened 
of which the directors of eMedia Holdings are aware), 
which may have or have had, during the 12-month period 
preceding the last practicable date, a material effect on the 
fi nancial position of eMedia Holdings.

MATERIAL CHANGE 
There has been no material change in the fi nancial or trading 
position of the eMedia Holdings Group since the publication 
of its provisional results for the year ended 31 March 2016. 

JA Copelyn    TG Govender               AS Lee  
   
Chairman      Acting Chief Executive Offi cer      Financial Director    

24 August 2016
Cape Town 
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The committee is satisfi ed that, in respect of the fi nancial 
period under review, it has performed all the functions 
required by law to be performed by an audit committee, 
including as set out by sections 94 of the Act and in 
terms of the committee’s terms of reference and as 
more fully set out in the corporate governance report. 
In this connection the committee has:  

   • reviewed the interim, provisional and year-end 
 fi nancial statements, culminating in a
 recommendation to the board to adopt them;

   • reviewed legal matters that could have a
 signifi cant impact on the Group’s fi nancial
 statements; 

   • reviewed the external audit report on the annual
 fi nancial statements; 

   • verifi ed the independence of the external auditor
 as per section 92 of the act and accordingly
  nominates Grant Thornton Johannesburg
 Partnership to continue in offi ce as the
 independent auditor and noted  the appointment
 of Garron Chaitowitz as the designated auditor
 for 2017; 

   • approved the audit fees and engagement terms
 of the external auditor; and 

   • determined the nature and extent of allowable 
 non-audit services and approved the contract
 terms for the provision of non-audit services by
 the external auditor. 

The audit committee fulfi ls an oversight role regarding
the Group’s fi nancial statements and the reporting process,
including the system of internal fi nancial control. 

CONFIDENTIAL MEETINGS
Audit committee agendas provide for confi dential meetings 
between the committee members and the external auditors 
which are regularly held.

EXPERTISE AND EXPERIENCE OF THE 
FINANCIAL DIRECTOR 
As required by JSE Listings Requirements 3.8(h), the 
committee reviewed the fi nancial director of the Group, 
Antonio Lee, and considers his expertise and experiences 
appropriate. The committee is also satisfi ed that the 
expertise, resources and experience of the fi nance function 
is adequate. 

COMMITTEE MEMBERS: 
Loganathan Govender (chairman), Velaphi Mphande and 
Rachel Watson.

The eMedia Holdings audit committee is a formal committee 
of the board, appointed by the shareholders, and functions 
within its documented terms of reference. All members of 
the committee act independently. The fi nancial director, the 
Group’s risk offi cer, and the Group fi nancial manager attend 
the meeting as permanent invitees, along with external 
audit and the outsourced internal audit. Other directors and 
members of management attend as required.  

The audit committee has pleasure in submitting 
this report in respect of the past fi nancial year 
of the Group, as required by section 94 of the 
Companies Act 2008 (“the Act”), as amended. 

FUNCTIONS OF THE AUDIT COMMITTEE
In terms of the Act, as amended, the audit committee has 
adopted formal terms of reference, delegated to it by the 
board of directors, as its audit and risk committee charter.

The audit committee fulfi ls an independent oversight 
role regarding the Group’s fi nancial statements 
and the reporting process, including the system of 
internal fi nancial control, with accountability to both 
the board and to shareholders. The committee’s 
responsibilities include the statutory duties prescribed
by the Companies Act, recommendations by King III and 
additional responsibilities assigned by the board.

REPORT OF THE AUDIT AND RISK 
COMMITTEE

Audit Committee 
Members

May 
‘15

Aug 
‘15

Nov 
‘15

Mar 
‘16

Loganathan
Govender

√ √ √ √

Rachel Watson √ √ √ √

Velaphi Mphande √ √ √ X
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(1)  Fragmentation of audience share due to regulatory 
and competitor actions. The regulator is licensing 
new free-to-air broadcasters and possibly a new 
pay-TV operator. The impact  of Over-The-Top 
Content (“OTT"), Internet Protocol Television (“IPTV”)  
and the Internet will further fragment the audience. 

  The company has put strong control measures
into place and seen e.tv’s audience share increase
in the last year. eNCA continued to maintain
in excess of 50% of the television news audiences 
(detailed in the Operations Overview section) on the 
DStv platform.

(2)  Challenges facing the establishment of a competitive
free-to-air broadcast environment and the continued
delay in the launch of DTT.  

      
  The company’s free-to-air satellite platform has seen 

a marked increase in number of set-top boxes being 
activated with the   total number sitting at 502 187 as 
of 24 August 2016.

(3)   Economic and regulatory issues impacting costs 
and advertising revenue, including a ban on alcohol
advertising and the impact of the rand/dollar
rate weakening.   

The audit committee assists the board in discharging its 
responsibilities. It also considers and reports on information
generated by the subsidiary companies’ audit or fi nance 
committees to their respective boards.

RECOMMENDATION OF THE ANNUAL FINANCIAL 
STATEMENTS
The committee has evaluated the annual fi nancial statements 
of eMedia Holdings Limited and the Group for the period 
ended 31 March 2016 and, based on the information 
provided to the committee, the committee recommends the 
adoption of the annual fi nancial statements by the board.

L Govender
Chairman: Audit and Risk Committee

Cape Town
24 August 2016

INTERNAL AUDIT
The Group does not consider it necessary to establish an 
in-house internal audit function and has appointed its 
holding company’s (HCI) internal audit department to 
perform the internal audit function.  Where appropriate 
subsidiaries and or departments are assessed, with regular 
reports made available and discussed at the eMedia 
Holdings audit and risk committee meetings.

RISK MANAGEMENT AND INTERNAL CONTROL
The board acknowledges that it is accountable for the
process of risk management and the system of internal
control of the Group. 

The Group operates in a highly regulated environment. 
Where necessary, compliance offi cers have been appointed 
at each of the Group’s key operating subsidiaries and 
associated company levels for ensuring adherence to 
the various Acts and Codes that govern the day-to-
day operations. Each of the Group’s companies has its 
own board of directors responsible for the management, 
including risk management and internal control, of that 
company and its business.

Vasili Vass is the Group risk offi cer for eMedia Holdings. 
Given the changing landscape of broadcasting and media 
in South Africa, eMedia Holdings realises that enterprise-
wide risk management adds value to the robustness and 
sustainability of an organisation.  

The Group utilises the Committee of Sponsoring 
Organisations of the Treadway Commission’s (“COSO”) 
risk management methodology to assess the Group’s risk 
appetite versus the cost of risks. The COSO framework 
allows organisations to develop cost-effective systems of 
internal control to achieve important business objectives. At 
least four times a year, the audit committee documents and 
reports risks that are apparent and arising.

Through thorough consultation with the board, the risk 
appetite and risk-bearing capacity for eMedia Holdings is 
defi ned.

A full risk assessment is conducted annually with quarterly
updates and reports to the audit committee. eMedia 
Holdings fi nds it imperative to ensure that risk management 
becomes integrated into daily activities which will lead 
to a sustainable risk-aware culture. Risks associated 
with challenges facing the broadcasting business and 
hindering growth can be segmented into three broad areas



eMedia Holdings Annual Financial Statements 2016 7

INDEPENDENT AUDITORS REPORT    
TO THE SHAREHOLDERS OF eMEDIA HOLDINGS LIMITED

We have audited the consolidated and separate fi nancial 
statements of eMedia Holdings Limited set out on pages  8 
to 74 , which comprise the statements of fi nancial position 
as at 31 March 2016, and the statements of comprehensive 
income, statements of changes in equity and statements 
of cash fl ows for the year then ended, and the notes, 
comprising a summary of signifi cant accounting policies 
and other explanatory information.

DIRECTORS' RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
The company's directors are responsible for the preparation 
and fair presentation of these consolidated and separate 
fi nancial statements in accordance with International 
Financial Reporting Standards and the requirements of 
the Companies Act of South Africa. Also for such internal 
control as the directors determine is necessary to enable 
the preparation of consolidated and separate fi nancial 
statements that are free from material misstatements, 
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY
Our responsibility is to express an opinion on these 
consolidated and separate fi nancial statements based on 
our audit.  We conducted our audit in accordance with 
International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about 
whether the consolidated and separate fi nancial statements 
are free from material misstatement.

An audit involves performing procedures to obtain audit 
evidence about the amounts and disclosures in the 
fi nancial statements.  The procedures selected depend on 
the auditor’s judgement, including the assessment of the 
risks of material misstatement of the fi nancial statements, 
whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant 
to the entity’s preparation. Also the fair presentation of the 
fi nancial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the entity’s internal control.  An audit also includes 
evaluating the appropriateness of accounting policies used 
and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation 
of the fi nancial statements.

We believe that the audit evidence we have obtained is 
suffi cient and appropriate to provide a basis for our audit 
opinion.

OPINION
In our opinion, the consolidated and separate fi nancial 
statements present fairly, in all material respects, the 
consolidated and separate fi nancial position of eMedia 
Holdings Limited as at 31 March 2016, and its consolidated 
and separate fi nancial performance and consolidated and 
separate cash fl ows for the year then ended in accordance 
with International Financial Reporting Standards, and the 
requirements of the Companies Act of South Africa.

OTHER REPORTS REQUIRED BY THE COMPANIES ACT
As part of our audit of the consolidated and separate 
fi nancial statements for the year ended 31 March 2016, we 
have read the Directors' Report, Audit Committee's Report 
and Company Secretary's Certifi cate for the purpose 
of  identifying whether there are material inconsistencies 
between these reports and the audited consolidated 
and separate fi nancial statements. These reports are the 
responsibility of the respective preparers.  Based on reading 
these reports we have not identifi ed material inconsistencies 
between these reports and the audited consolidated and 
separate fi nancial statements. However, we have not 
audited these reports and accordingly do not express an 
opinion on these reports.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 
In terms of the IRBA Rule published in Government Gazette 
39475 dated 04 December 2015, we report that Grant 
Thornton Johannesburg Partnership has been the auditor 
of eMedia Holdings Limited for 2 years.

GRANT THORNTON JOHANNESBURG PARTNERSHIP
Registered Auditors

G M Chaitowitz
Partner
Registered Auditor
Chartered Accountant (SA)

30 September 2016

@Grant Thornton
Wanderers Offi ce Park
52 Corlett Drive
Illovo, 2196
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STATEMENT OF FINANCIAL POSITION

GROUP COMPANY

2016 2015 2016 2015
Notes R000's R000's R000's R000's

ASSETS

Non-current assets 7 777 611 7 624 838 5 683 056 6 202 157 

Property, plant and equipment 4 1 013 908  886 974 - - 

        Plant and equipment  356 621  238 285 - - 

        Owner occupied property  657 287  648 689 - - 

Intangible assets 5 2 676 785 2 750 263 - - 

Goodwill 6 3 774 453 3 737 528 - - 

Interest in subsidiary companies 7 - - 5 333 900 5 861 604 

Equity-accounted investees 8  230 912  206 985 - - 

Long-term receivables 9  19 206  2 935  349 156  340 553 

Deferred tax assets 10  62 347  40 153 - - 

Current assets 1 140 719 1 166 181  1 370  1 428 

Inventories 11  17 945  18 090 - - 

Programming rights 12  490 973  431 169 - - 

Trade and other receivables 13  493 570  591 536 -   57 

Current tax assets  17 377  12 409 - - 

Cash and cash equivalents  120 854  112 977  1 370  1 371 

Assets of disposal groups 14  118 492  249 405 - - 

Total assets 9 036 822 9 040 424 5 684 426 6 203 585 

EQUITY AND LIABILITIES

Total equity 7 091 343 7 131 929 5 671 665 6 203 150 

Stated capital 15 6 762 797 6 665 383 6 762 797 6 665 383 

Reserves ( 659 674) ( 595 481) (1 091 132) ( 462 233)

Equity attributable to owners of the parent 6 103 123 6 069 902 5 671 666 6 203 150 

Non-controlling interest 41  988 220 1 062 027 - - 

Non-current liabilities  990 175 1 068 963 - - 

Deferred tax liabilities 10  549 530  465 531 - - 

Borrowings 17  440 644  501 001 - - 

Share based liabilities -  102 431 - - 

Current liabilities  938 790  814 653  12 761   435 

Current tax liabilities  10 509  12 398 - - 

Current portion of borrowings 17  385 352  339 082  8 603 - 

Trade and other payables 18  542 133  461 918  4 158   435 

Bank overdraft   796  1 255 - - 

Liabilities of disposal groups 14  16 515  24 879 - - 

Total liabilities 1 945 480 1 908 495  12 761   435 

Total equity and liabilities 9 036 822 9 040 424 5 684 426 6 203 585 

Net asset value 6 103 123 6 069 902 
Net asset value per share after treasury 
shares (cents)

 1 369  1 406* 

*Net asset value per share has been restated from 141 cents to 1 406 cents due to the share consolidation. 
Refer to note 15 for detail of the share consolidation.

AS AT 31 MARCH
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STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GROUP COMPANY

2016 2015 * 2016 2015

Notes R000's R000's R000's R000's

Continuing operations

Revenue 19 2 431 315 2 390 282  5 236 486  113 219 

Cost of sales (1 090 540) ( 983 171)  -    -   

Gross profi t 1 340 775 1 407 111  5 236 486  113 219 

Other income  108 207  56 721  -    245 

Administrative and other expenses ( 927 583) ( 868 685)  (3 781)  (465) 

Earnings before interest, taxation, depreciation and 
amortisation

20  521 399  595 147  5 232 705  112 999 

Depreciation, amortisation and impairments 21 ( 260 927) ( 187 365) (5 861 604)  -   

Operating profi t/(loss)  260 472  407 782  (628 899)  112 999 

Finance income 22  8 346  14 456  -    -   

Finance expenses 22 ( 50 936) ( 55 305)  -    (714) 

Share of profi t/(loss) of equity-accounted investees, net of taxation  7 828 (  756)  -    -   

Profi t/(loss) before taxation  225 710  366 177  (628 899)  112 285 

Taxation 23 ( 169 709) ( 147 428)  -    12 

Profi t/(loss) for the year from continuing operations  56 001  218 749  (628 899)  112 297 

Discontinued operations

Loss for the year from discontinued operations, net of taxation 24 ( 144 815) ( 66 579)  -    -   

(Loss)/profi t for the year ( 88 814)  152 170  (628 899)  112 297 

Other comprehensive income, net of related taxation

Items that may be classifi ed through profi t/(loss)

Foreign operations - foreign currency translation differences  43 051  22 728  -    -   

Reclassifi cation of foreign currency differences on disposal ( 11 600) -  -    -   

Other comprehensive income, net of taxation  31 451  22 728  -    -   

Total comprehensive (loss)/income for the year ( 57 363)  174 898  (628 899)  112 297 

 

(Loss)/profi t attributable to:

Owners of the Company ( 63 592)  124 813 

Non-controlling interest ( 25 222)  27 357 

 ( 88 814)  152 170 

 

Total comprehensive (loss)/income attributable to:

Owners of the Company ( 43 655)  139 733 

Non-controlling interest ( 13 708)  35 165 

 ( 57 363)  174 898 

Earnings per share (cents) 25 7,33 41,07

Earnings per share from continuing operations (cents) 25  7,98  39,50 

Earnings per share from discontinuing operations (cents) 25 ( 0,65) 1,57

Diluted earning per share (cents) 25 7,33 41,07

Diluted earnings per share from continuing operations (cents) 25  7,98  39,50 

Diluted earnings per share from discontinuing operations (cents) 25  (0,65)  1,57 

* Restated for discontinued operations, see note 24

Earnings per share for 2016 have been restated due to the share consolidation, refer to note 15 for detail of the share consolidation.

FOR THE YEAR ENDED 31 MARCH
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STATEMENTS  OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH

Stated
capital

Treasury
shares

Other
reserves

Retained
income

Equity
owners of
the parent

Non- 
controlling

interest
Total

equity

R000's R000's R000's R000's R000's R000's R000's

GROUP

Balance 31 March 2014 1 692 429 ( 17 794)  213 202  726 226 2 614 063 1 230 078 3 844 141 

Total comprehensive income - -  14 920  124 813  139 733  35 165  174 898 

Profi t - - -  124 813  124 813  27 357  152 170 

Other comprehensive income - -  14 920 -  14 920  7 808  22 728 
Foreign operations - foreign 
currency translation differences

- -  14 920 -  14 920  7 808  22 728 

Transactions with owners of the 
company

4 972 954  17 794 ( 212 058) (1 492 738) 3 285 952 ( 70 013) 3 215 939 

Dividend through demerger - - ( 212 058) (1 467 924) (1 679 982)   179 (1 679 803)

Share incentive scheme - - -  4 174  4 174 -  4 174 

Dividends declared - - - - - ( 70 192) ( 70 192)

Share options exercised  11 503 - - ( 11 194)   309 -   309 

Rights issue 4 961 451 - - - 4 961 451 - 4 961 451 

Treasury shares cancelled -  17 794 - ( 17 794) - - - 

Changes in ownership interest - - -  30 153  30 153 ( 133 203) ( 103 049)

Effect of change in ownership - 
non-controlling interests

- - -  37 152  37 152 ( 135 828) ( 98 676)

Change in ownership - 
non-controlling interest acquired

- - - ( 6 998) ( 6 998) ( 1 002) ( 8 000)

Acquisition of subsidiaries with 
non-controlling interest

- - - - -  3 627  3 627 

Balance 31 March 2015 6 665 383 -  16 064 ( 611 545) 6 069 902 1 062 027 7 131 929 

Total comprehensive income/(loss) - -  19 937 ( 63 592) ( 43 655) ( 13 708) ( 57 363)

Loss - - - ( 63 592) ( 63 592) ( 25 222) ( 88 814)

Other comprehensive income - -  19 937 -  19 937  11 514  31 451 
Foreign operations - foreign 
currency translation differences

- -  27 290 -  27 290  15 761  43 051 

Reclassifi cation of foreign currency 
differences on disposal

- - ( 7 353) - ( 7 353) ( 4 247) ( 11 600)

Transactions with owners of the 
company

 97 414 -  2 029 ( 20 394)  79 049 ( 65 042)  14 007 

Shares issued  97 414 - - -  97 414 ( 97 414) - 
Effect of shares issued to 
non-controlling interest

- -  2 029 ( 20 394) ( 18 365)  32 372  14 007 

Changes in ownership interest - - - ( 2 173) ( 2 173)  4 943  2 770 

Disposal of share interest - - - - -  2 770  2 770 
Change in ownership - 
non-controlling interest acquired

- - - ( 2 173) ( 2 173)  2 173 - 

Balance 31 March 2016 6 762 797 -  38 030 ( 697 704) 6 103 123  988 220 7 091 343 

Note   15   16 
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Stated
capital

Treasury
shares

Other
reserves

Retained
income

Equity
owners of
the parent

Non- 
controlling

interest
Total

equity

R000's R000's R000's R000's R000's R000's R000's

COMPANY

Balance 31 March 2014 1 692 429 -  27 656 1 144 998 2 865 083 - 2 865 083 

Total comprehensive income - - -  112 297  112 297 -  112 297 

Profi t - - -  112 297  112 297 -  112 297 

Transactions with owners of the 
company

4 972 954 - ( 27 656) (1 719 528) 3 225 770 - 3 225 770 

Dividend through demerger - - ( 27 656) (1 676 094) (1 703 750) - (1 703 750)

Share buy back - ( 43 434) - - ( 43 434) - ( 43 434)

Treasury shares cancelled -  43 434 - ( 43 434) - - - 

Share options exercised  11 502 - - -  11 502 -  11 502 

Rights issue 4 961 451 - - - 4 961 451 - 4 961 451 

Balance 31 March 2015 6 665 383 - - ( 462 233) 6 203 150 - 6 203 150 

Total comprehensive loss - - - ( 628 899) ( 628 899) - ( 628 899)

Loss - - - ( 628 899) ( 628 899) - ( 628 899)

Transactions with owners of the 
company

 97 414 - - -  97 414 -  97 414 

Shares issued  97 414 - - -  97 414 -  97 414 

Balance 31 March 2016 6 762 797 - - (1 091 132) 5 671 665 - 5 671 665 

Note   15   16 

GROUP COMPANY

2016 2015 2016 2015
R000's R000's R000's R000's

Composition of other reserves

Translation reserve  38 030  16 064 - - 
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STATEMENTS  OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH

GROUP COMPANY

2016 2015 2016 2015

Notes R000's R000's R000's R000's

Net cash fl ows from operating activities  336 152 ( 418 639) (  1) (  807)

(Loss)/profi t ( 88 814)  152 170 (  628 899 )  112 297 

Adjustments for:

Depreciation  121 317  127 644 - - 

Amortisation of intangible asset  91 333  119 642 - - 

Amortisation of programming rights  460 051  372 549 - - 

Revaluation of investment property - ( 46 792) - - 

Net surplus on disposal of property, plant and equipment ( 6 160) ( 2 649) - - 

Gain on bargain purchase - ( 1 639) - - 

Profi t on sale of discontinued operations ( 13 716) - - - 

Impairment on property, plant and equipment  9 010  14 605 - - 

Impairment of goodwill 6  7 737  132 321 - - 

Impairment of intangible assets - disposal group assets 24  148 569 - - - 

Impairment of other fi nancial assets  50 321 - 5 861 604 - 

Revaluation of share-based liability ( 36 650) ( 34 719) - - 

Gain on share-based liability forfeited ( 51 774) - - - 

Investment income - (  11) ( 5 236 486) ( 59 337)

Inventory write down -  10 450 - - 

Other non-cash items  1572 ( 3 294) - - 

Net fi nance costs 22  42 590  67 333 -   714 

Tax income/(expense)  164 272  141 473 - (  12)

 899 658 1 049 083 ( 3 781)  53 662 

Changes in:

Inventories   280 ( 140 438) - - 

Trade and other receivables  54 351 ( 477 462)   57 (  57)

Trade and other payables  54 996  335 299  3 723   184 

Programming rights ( 519 855) ( 521 036) - - 

Non-current receivables - ( 401 250) - - 

Lease accrual - (  231) - - 

Provisions - ( 23 116) - - 

Cash generated from operating activities  489 430 ( 179 151) (   1)  53 789 

Net fi nance costs 22 ( 42 590) ( 67 333) - (  714)

Taxes paid ( 110 688) ( 172 155) - - 

      Unpaid at the beginning of the year (  11) ( 5 558) - - 

      Charged to the profi t/(loss)  102 798  173 417 - - 

      Business combinations  1 033  2 355 - - 

      Dividend through demerger -  1 952 - - 

      Unpaid at the end of the year  6 868   ( 11) - - 
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GROUP COMPANY

2016 2015 2016 2015

Notes R000's R000's R000's R000's

Net cash fl ow from investing activities ( 262 089) ( 125 647) (  106 017) (4 672 603)

Acquisition of property, plant and equipment ( 308 596) ( 325 011) - - 

      Acquisition of plant and equipment 4 ( 251 359) ( 144 158) - - 

      Acquisition of owner-occupied properties 4 ( 57 237) ( 180 853) - - 

Proceeds from sale of property, plant and equipment  18 133  59 993 - - 

      Book value of assets disposed  11 973  57 575 - - 

      Surplus/(loss) on disposal  6 160  2 418 - - 

Acquisition of investment property - ( 32 529) - - 

Movement in fi nancial assets  20 939 - (  8 603) - 

Acquisition of subsidiary, net of cash acquired 27 (  703) ( 507 321) (  97 414) - 

Net cash fl ow from demerger -  768 394 - ( 181 010)

Net cash fl ows of discontinued operations  42 930 - - - 

Additions to intangible assets 5 ( 29 726) ( 71 300) - - 

Movement in equity accounting investees 8 ( 6 070) ( 17 884) - - 

Investment income  1 004   11 - 11 

Acquisition of additional interest in subsidiary companies - - - (4 491 604)

Net cash fl ow from fi nancing activities ( 44 660) 1 051 383  106 017 4 620 898 

Net change in borrowings (repaid)/raised ( 43 259) (3 733 201)  8 603 ( 340 553)

Rights issue, issue of share capital - 4 961 451  97 414 4 961 451 

Change in non-controlling interest ( 1 401) ( 106 675) - - 

Dividends paid to non controlling interest - ( 70 192) - - 

Net change in cash and cash equivalents  29 403  507 097 (   1)  1 371 

Cash and cash equivalents at beginning of the year  130 125 ( 376 972)  1 371 - 

Cash and cash equivalents at end of the year  159 528  130 125  1 370  1 371 

 

Cash and cash equivalents comprise the following

Cash and cash equivalents  160 324  131 380 1370  1 371 

     Bank balances  120 854  110 087  1 370  1 371 

     Cash in disposal group assets held for sale  32 904  23 009 - - 
     Exchange differences in cash and cash 
     equivalents

 6 566 ( 1 716) - - 

Bank overdrafts (  796) ( 1 255) - - 

  159 528  130 125 1370  1 371 
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1. ACCOUNTING POLICIES

eMedia Holdings Limited (the Company) is a company domiciled in South Africa.  The consolidated fi nancial statements of 
the company for the year ended 31 March 2016 and comparative fi gures for the year ended 31 March 2015 comprise the 
Company its equity accounted investees and its subsidiaries (together referred to as the Group).  Where reference is made 
to the Group in the accounting policies it should be interpreted as referring to the Company where the context requires, and 
unless otherwise noted. The Company’s registered offi ce is at 5 Summit Road, Dunkeld West, Johannesburg, 2196.

a. Basis of preparation 
The consolidated and company annual fi nancial statements have been prepared in accordance with International 
Financial Reporting Standards (’IFRS’) as issued by the International Accounting Standards Board (’IASB’), the 
SAICA Financial Reporting Guides as issued by the Accounting Practices Committee and Financial Reporting 
Pronouncements as issued by the Financial Reporting Standards Council, the Listings Requirements of the JSE 
and the Companies Act of South Africa and have been prepared under the historical cost convention, as modifi ed 
by the revaluation to fair value of certain fi nancial instruments as described in the accounting policies below. 

b. Basis of consolidation 
The consolidated fi nancial statements include the fi nancial information of the subsidiaries, associated entities and joint venture 
entities owned by the group.

 i) Subsidiaries 
Subsidiaries are all entities (including structured entities) over which the group has control. The group controls an entity 
when the group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability 
to affect those returns through its power over the entity. Where the group’s interest in subsidiaries is less than 100%, 
the share attributable to outside shareholders is refl ected in non-controlling interests. Subsidiaries are included in the 
fi nancial statements from the date control commences until the date control ceases. The group applies the acquisition 
method of accounting to account for business combinations. The consideration transferred for the acquisition of a 
subsidiary is the fair value of the assets transferred, the liabilities incurred and the equity interests issued by the group. 
The consideration transferred includes the fair value of any asset or liability resulting from a contingent consideration 
arrangement. Acquisition-related costs are expensed as incurred.

Identifi able assets acquired and liabilities and contingent liabilities assumed in a business combination are measured 
initially at their fair values at the acquisition date. On an acquisition-by-acquisition basis, the group recognises any 
non-controlling interest in the acquiree either at fair value or at the non-controlling interest’s proportionate share of the 
acquiree’s net assets.

The company records its investment in subsidiaries at cost less any impairment charges. These interests 
include any intergroup loans receivable, which represent by nature a further investment in the subsidiary.

ii) Interests in equity-accounted investments 
The Group’s interests in equity-accounted investees comprise interest in associates.  

Associates are entities over which the group has directly or indirectly signifi cant infl uence but not control, generally 
accompanying a shareholding of 20% to 50%, where signifi cant infl uence is the ability to infl uence the fi nancial and 
operating policies of the entity. Investments in associates are accounted for using the equity method of accounting.

The Company accounts for interests in equity-accounted investees at cost.  

iii) Goodwill and bargain purchase 
Goodwill arising on consolidation represents the excess of the costs of acquisition over the Group’s interest in the fair 
value of the identifi able assets (including intangibles), liabilities and contingent liabilities of the acquired entity at the date 
of acquisition.

Where the fair value of the group’s share of separable net assets acquired exceeds the fair value of the consideration, the 
difference is recognised immediately in profi t or loss. Goodwill is stated at cost less impairment losses and is reviewed for 
impairment on an annual basis. Any impairment identifi ed is recognised immediately in profi t or loss and is not reversed.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH
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Goodwill is allocated to cash-generating units (’CGUs’) for the purpose of impairment testing. Each of those CGUs 
is identifi ed in accordance with the basis on which the businesses are managed from both a business type and 
geographical basis.

c.Intangible assets 
Intangible assets are stated at cost less accumulated amortisation and impairment losses. Cost is usually determined as the 
amount paid by the Group, unless the asset has been acquired as part of a business combination.

Amortisation is included together with depreciation in the income statement.

Intangible assets with indefi nite lives are not amortised but are subject to annual reviews for impairment. Intangible assets with 
fi nite lives are amortised on a straight-line basis over their estimated useful economic lives, and only tested for impairment 
where there is a triggering event. The directors’ assessment of the useful life of intangible assets is based on the nature of 
the asset acquired, the durability of the products to which the asset attaches and the expected future impact of competition 
on the business.

Intangible assets acquired as part of a business combination are recognised separately when they are identifi able, and it is 
probable that economic benefi ts will fl ow to the group.

 i) Computer software 
Where computer software is not an integral part of a related item of property, plant and equipment, the software is 
capitalised as an intangible asset. Acquired computer software licences are capitalised on the basis of the costs incurred 
to acquire and bring them to use. Direct costs associated with the production of identifi able and unique internally 
generated software products controlled by the group that will probably generate future economic benefi ts are capitalised.

Direct costs include software development employment costs (including those of contractors used) and an appropriate 
portion of overheads. Capitalised computer software, licence and development costs are amortised over their useful 
economic lives that are reassessed on an annual basis. Internally generated costs associated with maintaining computer 
software programs are expensed as incurred.

 ii) Trademarks 
Trademarks are recognised initially at cost. Trademarks have fi nite useful lives and are carried at cost less accumulated 
amortisation. Amortisation is calculated using the straight-line method to allocate the cost of trademarks over their 
estimated useful lives.

iii) Distribution rights 
Distribution rights represent multi-territory and multiplatform programming rights that the group is able to “on sell” to 
other broadcasters. Distribution rights are initially recognised at cost. 

Distribution rights are amortised over the products’ economic life-cycle which is determined on a pro-rata basis of the 
individual titles total cost based on the territory and broadcast platform for which the distribution rights have been “on 
sold”.

Distribution rights are tested for impairment annually until they are brought into use.

iv) Programming under development 
Programming under development represents costs relating to programming that is still in the process of development 
and cannot yet be brought into use. Once brought into use, these assets will be amortised and transferred to programme 
rights.

v) Marketing-related intangible assets 
Marketing-related intangible assets relate to trademarks, trade names and brand names for e.tv, eNCA, Yfm and Sasani. 
The useful life for this class of assets were applied as indefi nite as it extended beyond the foreseeable horizon.

vi) Customer-related intangible assets 
Customer-related intangible assets relate to customer contracts and the related relationships and non-contractual 
customer relationships. The useful life was estimated as between 2,7 years and 10 years.

vii) Contract-based intangible assets 
Contract-based intangible assets relate to the broadcasting rights. No amortisation is accounted as the useful life is 
indefi nite.
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d. Property, plant and equipment 
Property, plant and equipment are stated at cost net of accumulated depreciation and any impairment losses. 

Assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting 
date.

 i) Depreciation 
No depreciation is provided on freehold land or assets in the course of construction. In respect of all other property, plant 
and equipment, depreciation is provided on a straight-line basis at rates calculated to write off the cost or valuation, less 
the estimated residual value of each asset over its expected useful life as follows:

Land and buildings           20 years to indefi nite
Broadcast, technical and studio equipment       5 – 8 years   
Other equipment and vehicles    3 – 6 years

 ii) Profi t or loss on disposal 
The profi t or loss on the disposal of an asset is the difference between the disposal proceeds and the carrying amount 
of the asset.

iii) Capitalisation of borrowing costs 
General and specifi c borrowing costs directly attributable to the acquisition, construction or production of qualifying 
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use, are added 
to the cost of those assets, until such time as the assets are substantially ready for their intended use. The group 
considers a period of greater than 12 months to be substantial. Investment income earned on the temporary investment 
of specifi c borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for 
capitalisation.

iv) Reclassifi cation to investment property 
When the use of a property changes from owner-occupied to investment property, the property is remeasured to fair 
value and reclassifi ed as investment property. Property that is being constructed for future use as investment property 
is accounted for at fair value. Any gain arising on remeasurement is recognised in profi t or loss to the extent the gain 
reverses a previous impairment loss on the specifi c property, with any remaining gain recognised in other comprehensive 
income and presented in the revaluation reserve in equity. Any loss is recognised in other comprehensive income and 
presented in the revaluation reserve in equity to the extent that an amount had previously been included in the revaluation 
reserve relating to the specifi c property, with any remaining loss recognised immediately in profi t or loss.

e. Programming rights 
Programming rights acquired by the Group are initially measured at cost and are amortised over the number of licensed 
broadcasting runs. For features on fi rst run, 70% of the cost is amortised and the remaining 30% over the balance of the 
licensed broadcasting runs. For genres other than features the cost is amortised on the fi rst run. If, at the end of the licence 
period, the number of licensed broadcasting runs has not been fully utilised, a write-off is accounted for through profi t or loss. 
Programming rights are tested on an annual basis for impairment.

f .Inventory 
Raw materials and consumables, work-in-progress and fi nished goods are stated at the lower of cost and net realisable 
value. Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of 
completion and selling expenses. Cost is determined on the fi rst-in, fi rst-out principle and includes direct material costs 
together with appropriate allocations of labour and overheads based on normal operating capacity.

g. Provisions 
Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, for which 
it is probable that an outfl ow of economic benefi ts will occur and where a reliable estimate can be made of the amount of 
the obligation. Where the effect of discounting is material provisions are determined by discounting the expected future cost. 
The discount rate used is a pre-tax rate that refl ects current market assessments of the time value of money and, where 
appropriate, the risks specifi c to the liability. Provisions are reviewed at each reporting date and adjusted to refl ect the current 
or best estimate.
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h. Financial assets and fi nancial liabilities 
Financial assets and fi nancial liabilities are initially recognised at fair value plus any directly attributable transaction costs 
(transaction costs are not included on initial recognition for fi nancial instruments carried at fair value through profi t or loss).

Financial assets are recognised when the Group becomes a party to the contractual provisions of the respective instrument. 
Such assets consist of cash, equity instruments, a contractual right to receive cash or another fi nancial asset, or a contractual 
right to exchange fi nancial instruments with another entity on potentially favourable terms. Financial assets are derecognised 
when the right to receive cash fl ows from the asset has expired or has been transferred and the group has transferred 
substantially all risks and rewards of ownership.

Financial liabilities are recognised when there is an obligation to transfer benefi ts and that obligation is a contractual liability 
to deliver cash or another fi nancial asset or to exchange fi nancial instruments with another entity on potentially unfavourable 
terms. Financial liabilities are derecognised when they are extinguished, that is discharged, cancelled or expired. If a legally 
enforceable right exists to set off recognised amounts of fi nancial assets and liabilities and there is an intention to settle net, 
the relevant fi nancial assets and liabilities are offset.

Finance costs are charged against income in the year in which they accrue using the effective interest rate method. Premiums 
or discounts arising from the difference between the net proceeds of fi nancial instruments purchased or issued and the 
amounts receivable or repayable at maturity are included in the effective interest calculation and taken to fi nance costs over 
the life of the instrument.

i) Financial instruments at fair value through profi t or loss 
Financial instruments at fair value through profi t or loss are fi nancial assets held for trading and/or designated by the 
entity upon initial recognition as at fair value through profi t or loss. A fi nancial asset is classifi ed in this category if 
acquired principally for the purpose of selling in the short term or if so designated by management. Derivatives are also 
categorised as held for trading unless they are designated as hedges.

Gains or losses arising from changes in the fair value of the “fi nancial assets at fair value through profi t or loss” category 
are presented in the income statement within other losses/gains – net, in the period in which they rise. Dividend income 
from fi nancial assets at fair value through profi t or loss is recognised in profi t or loss as part of other income when the 
group’s right to receive payments is established.

ii) Held-to-maturity investments 
Held-to-maturity investments are non-derivative fi nancial assets with fi xed or determinable payments and fi xed maturities 
that the group’s management has the positive intention and ability to hold to maturity. The group does not hold any 
investments in this category.

iii) Loans and receivables 
Loans and receivables are non-derivative fi nancial assets with fi xed or determinable payments that are not quoted in an 
active market. They are included in current assets (trade and other receivables), except for maturities of greater than 12 
months after the statement of fi nancial position date which are classifi ed as non-current assets.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost less provision for 
impairment.

 An allowance for impairment of trade receivables is established when there is objective evidence that the group will not 
be able to collect all amounts due according to the terms of the receivables. Signifi cant fi nancial diffi culties of the debtor, 
probability that the debtor will enter bankruptcy or fi nancial reorganisation, and default or delinquency in payments 
are considered indicators that the trade receivable is impaired. The amount of the allowance is the difference between 
the asset’s carrying value and the present value of the estimated future cash fl ows discounted at the original effective 
interest rate. The carrying amount of the asset is reduced through the use of an allowance account, and the amount 
of the loss is recognised in profi t or loss. When a trade receivable is uncollectible, it is written off against the allowance 
account for trade receivables. Subsequent recoveries of amounts previously written off are recognised in profi t or loss 
as bad debts recovered.

iv) Financial liabilities at fair value through profi t or loss 
Non-derivative fi nancial liabilities are measured initially and subsequently at fair value by discounting the future cash 
payments using the market rate applicable at statement of fi nancial position date. The gain or loss on re-measurement 
to fair value is recognised immediately in profi t or loss.
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v) Financial liabilities at amortised cost 
Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated 
at amortised cost using the effective yield method; any difference between proceeds and the redemption value is 
recognised in the profi t or loss over the period of the borrowings.

vi) Available-for-sale investments 
Available-for-sale investments are non-derivative fi nancial assets that are either designated in this category or not 
classifi ed as any of the above. Investments in this category are included in non-current assets unless management 
intends to dispose of the investment within 12 months of the statement of fi nancial position date.

Changes in the fair value of monetary securities denominated in a foreign currency and classifi ed as available-for-sale are 
analysed between translation differences resulting from changes in amortised cost of the security and other changes in 
the carrying amount of the security. The translation differences on monetary securities are recognised in profi t and loss; 
translation differences on non-monetary securities are recognised in other comprehensive income.

Changes in the fair value of monetary and non-monetary securities classifi ed as available-for-sale are recognised in 
other comprehensive income. When securities classifi ed as available-for-sale are sold or impaired, the accumulated fair 
value adjustments recognised in other comprehensive income are included in profi t or loss as gains and losses from 
investment securities.

Interest on available-for-sale securities calculated using the effective interest rate method is recognised in profi t or loss as 
part of other income. Dividends on available-for-sale equity instruments are recognised in profi t or loss as part of other 
income when the group’s right to receive payments is established.

vii) Cash and cash equivalents 
Cash and cash equivalents are carried at cost and include cash in hand, bank deposits, other short-term highly liquid 
investments and bank overdrafts.

Bank overdrafts are included within cash and cash equivalents on the face of the statement of cash fl ows as they form 
an integral part of the group’s cash management.

viii) Fair Value 
The fair values of quoted investments are based on current bid prices. If the market for a fi nancial asset is not active, 
and for unlisted securities, the group establishes fair value by using valuation techniques. These include the use of recent 
arm’s length transactions, reference to other instruments that are substantially the same, discounted cash fl ow analysis 
and option pricing models, making maximum use of market inputs and relying as little as possible on entity specifi c 
inputs.

ix) Trade payables 
Trade payables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method.

Trade payables are analysed between current and noncurrent liabilities on the face of the balance sheet, depending on 
when the obligation to settle will be realised.

i. Impairment

 i) Non-derivative fi nancial assets 
A fi nancial asset not classifi ed as at fair value through profi t or loss is assessed at each reporting date to determine 
whether there is objective evidence that it is impaired. A fi nancial asset is impaired if there is objective evidence of 
impairment as a result of one or more events that occurred after the initial recognition of the asset, and that loss event(s) 
had an impact on the estimated future cash fl ows of that asset that can be estimated reliably.

Objective evidence that fi nancial assets are impaired includes default or delinquency by a debtor, restructuring of an 
amount due to the Group on terms that the Group would not consider otherwise, indications that a debtor or issuer will 
enter bankruptcy, adverse changes in the payment status of borrowers or issuers, economic conditions that correlate 
with defaults or the disappearance of an active market for a security. In addition, for an investment in an equity security 
a signifi cant or prolonged decline in its fair value below its cost is objective evidence of impairment.
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ii) Financial assets measured at amortised cost 
The Group considers evidence of impairment for fi nancial assets measured at amortised cost (loans and receivables 
and held to maturity investment securities) at both a specifi c asset and collective level. All individually signifi cant assets 
are assessed for specifi c impairment. Those found not to be specifi cally impaired are then collectively assessed for 
any impairment that has been incurred but not yet identifi ed. Assets that are not individually signifi cant are collectively 
assessed for impairment by grouping together assets with similar risk characteristics.

In assessing collective impairment the Group uses historical trends of the probability of default, the timing of recoveries 
and the amount of loss incurred, adjusted for management’s judgement as to whether current economic and credit 
conditions are such that the actual losses are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of a fi nancial asset measured at amortised cost is calculated as the difference between 
its carrying amount and the present value of the estimated future cash fl ows discounted at the asset’s original effective 
interest rate. Losses are recognised in profi t or loss and refl ected in an allowance account against loans and receivables 
or held-to-maturity investment securities. Interest on the impaired asset continues to be recognised. When an event 
occurring after the impairment was recognised causes the amount of impairment loss to decrease, the decrease in 
impairment loss is reversed through profi t or loss.

iii) Available-for-sale fi nancial assets 
Impairment losses on available-for-sale fi nancial assets are recognised by reclassifying the losses accumulated in other 
reserve in equity to profi t or loss. The cumulative loss that is reclassifi ed from equity to profi t or loss is the difference 
between the acquisition cost, net of any principal repayment and amortisation, and the current fair value, less any 
impairment loss recognised previously in profi t or loss. Changes in cumulative impairment losses attributable to 
application of the effective interest method are refl ected as a component of interest income. If, in a subsequent period, 
the fair value of an impaired available-for-sale debt security increases and the increase can be related objectively to an 
event occurring after the impairment loss was recognised, then the impairment loss is reversed, with the amount of the 
reversal recognised in profi t or loss. However, any subsequent recovery in the fair value of an impaired available-for-sale 
equity security is recognised in other comprehensive income.

iv) Non-fi nancial assets 
The carrying amounts of the Group’s non-fi nancial assets except for investment property, inventories and deferred tax 
assets, are reviewed at each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset’s recoverable amount is estimated. Goodwill and indefi nite-live intangible assets are 
tested annually for impairment. An impairment loss is recognised if the carrying amount of an asset or cash-generating 
unit ("CGU") exceeds its recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. In 
assessing value in use the estimated future cash fl ows are discounted to their present value using a pre-tax discount rate 
that refl ects current market assessments of the time value of money and the risks specifi c to the asset or CGU. For the 
purpose of impairment testing assets are grouped together into the smallest group of assets that generates cash infl ows 
from continuing use that are largely independent of the cash infl ows of other assets or CGUs. Subject to an operating 
segment ceiling test, CGUs to which goodwill has been allocated are aggregated so that the level at which impairment 
testing is performed refl ects the lowest level at which goodwill is monitored for internal reporting purposes. Goodwill 
acquired in a business combination is allocated to groups of CGUs that are expected to benefi t from the synergies of 
the combination.

Impairment losses are recognised in profi t or loss. Impairment losses recognised in respect of CGUs are allocated fi rst 
to reduce the carrying amount of any goodwill allocated to the CGU (group of CGUs), and then to reduce the carrying 
amounts of the other assets in the CGU (group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets an impairment loss is reversed only to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of 
depreciation or amortisation, if no impairment loss had been recognised.
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j. Finance income and expenses 
Finance income comprises interest income on funds invested (including available-for-sale fi nancial assets), gains on the 
disposal of available-for-sale fi nancial assets and changes in the fair value of fi nancial assets at fair value through profi t or loss 
that are recognised in profi t or loss.

Interest income is recognised as it accrues in profi t or loss, using the effective interest method.

Finance expenses comprise interest expense on borrowings, unwinding of the discount on provisions, dividends on 
preference shares classifi ed as liabilities, changes in the fair value of fi nancial assets at fair value through profi t or loss and 
impairment losses recognised on fi nancial assets that are recognised in profi t or loss. All borrowing costs not capitalised in 
terms of IAS 23 are recognised in profi t or loss using the effective interest method.

k. Income tax 
Income tax comprises current and deferred tax. Income tax expense is recognised in profi t or loss except to the extent that 
it relates to items recognised directly in equity, in which case it is recognised in equity or OCI.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted 
at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for 
fi nancial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following 
temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and 
that affects neither accounting nor taxable profi t or loss, and differences relating to investments in subsidiaries and jointly 
controlled entities to the extent that it is probable that they will not reverse in the foreseeable future. In addition, deferred tax 
is not recognised for taxable temporary differences arising on the initial recognition of goodwill. Deferred tax is measured 
at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have 
been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are off-set if there is a legally 
enforceable right to off-set current tax liabilities and assets, and they relate to income taxes levied by the same tax authority 
on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis 
or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences, to the extent that 
it is probable that future taxable profi ts will be available against which they can be utilised. Deferred tax assets are reviewed 
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefi t will be realised. 
Dividend withholding tax is a tax on shareholders receiving dividends and is applicable to all dividends declared on or after 
1 April 2013. The company withholds dividend tax on behalf of its shareholders at a rate of 15% on dividends declared. 
Amounts withheld are not recognised as part of the company’s tax charge but rather as part of the dividend paid recognised 
directly in equity.

Where withholding tax is withheld on dividends received the dividend is recognised at the gross amount with the related 
withholding tax recognised as part of tax expense, unless it is otherwise reimbursable in which case it is recognised as an 
asset.

l. Revenue recognition 
Revenue is measured at the fair value of the consideration received or receivable.

 i) Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfi ed:

• The group has transferred to the buyer the signifi cant risks and rewards of ownership of the goods;

• The group retains neither continuing managerial involvement to the degree usually associated with ownership nor 
effective control over the goods sold;

• The amount of revenue can be measured reliably;

• It is probable that the economic benefi ts associated with the transaction will fl ow to the group; and
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• The costs incurred or to be incurred in respect of the transaction can be measured reliably.

i) Rendering of services 
Revenue from a contract to provide services is recognised by reference to the stage of completion of the contract.

iii) Advertising 
Advertising revenues from the group’s free-to-air television and radio platforms are recognised on fl ighting and over the 
period of the advertising contract.

iv) Interest income 
Interest income is recognised using the effective interest method. When a receivable is impaired the group reduces the 
carrying amount to its recoverable amount by discounting the estimated future cash fl ows at the original effective interest 
rate, and continuing to unwind the discount as interest income.

v) Royalty income 
Royalty income is recognised on an accrual basis in accordance with the relevant agreements and is included in other 
income.

vi) Dividend income 
Dividend income is recognised when the right to receive payment is established.

vii) Lease income 
Revenues from fi nance leases are recognised using the effective yield method. Revenues from operating leases are 
recognised on a straight-line basis over the lease term.

m. Leases

i) Finance leases 
Leases that transfer substantially all the risks and rewards of ownership of the underlying asset to the Group are classifi ed 
as fi nance leases.

Assets acquired in terms of fi nance leases are capitalised at the lower of fair value and the present value of the minimum 
lease payments at inception of the lease, and depreciated over the estimated useful life of the asset. The capital element 
of future obligations under the leases is included as a liability in the statement of fi nancial position. Lease payments are 
allocated using the effective interest rate method to determine the lease fi nance cost, which is charged against income 
over the lease period, and the capital repayment, which reduces the liability to the lessor.

ii) The Group as lessor 
Amounts due from lessees under fi nance leases are recorded as receivables at the amount of the Group’s net investment 
in the leases. Finance lease income is allocated to accounting periods so as to refl ect a constant periodic rate of return 
on the Group’s net investment outstanding in respect of the leases.

The Group enters into fi nance leasing arrangements for its copiers, faxes and point-of-sale equipment. All leases are 
denominated in South African Rands. The average term of fi nance leases entered into is four to fi ve years.

iii) Operating leases – The Group as lessee 
Leases where the lessor retains the risks and rewards of ownership of the underlying asset are classifi ed as operating 
leases. Payments made under operating leases are recognised in profi t or loss on a straight-line basis over the period of 
the lease. The leased assets are not recognised in the Group’s statement of fi nancial position.

n. Employee benefi ts

i) Short-term employee benefi ts 
Short-term employee benefi t obligations are measured on an undiscounted basis and are expensed as the related 
service is provided. A liability is recognised for the amount expected to be paid under short-term cash bonus or 
profi t-sharing plans if the Group has a present legal or constructive obligation to pay this amount as a result of past 
service provided by the employee and the obligation can be estimated reliably.
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ii) Employee leave entitlement 
Employee entitlements to annual leave are recognised when they accrue to employees. An accrual is made for the 
estimated liability to the employees for annual leave up to the balance sheet date. This liability is included in ‘Trade and 
other payables’ in the balance sheet.

iii) Long-term incentives 
A subsidiary of the Group has long-term incentive plans accounted for in terms of IFRS 2 Share-based Payment as 
cash-settled equity schemes for certain employees. Liabilities equal to the current fair market values of the plans are 
recognised at each balance sheet date. The moves in the fair values of these liabilities are expensed.

o. Earnings per share 
Basic earnings per share is based on earnings attributable to shareholders and is calculated on the weighted average number 
of shares in issue during the fi nancial year. Headline earnings per share is based on profi t attributable to shareholders, 
excluding any non-trading capital items and the tax effect thereon, and is calculated as above. Diluted earnings per share is 
determined by adjusting the profi t or loss attributable to ordinary shareholders and the weighted average number of ordinary 
shares outstanding for the effects of all dilutive potential ordinary shares.

p. Foreign currency transactions 
Transactions in foreign currencies are translated at the foreign exchange rate ruling at the transaction date. Monetary assets 
and liabilities denominated in foreign currencies are translated into South African Rand at rates of exchange ruling at the 
reporting date. Translation gains and losses, whether realised or unrealised, are taken to profi t or loss. The foreign currency 
gain or loss on monetary items is the difference between amortised cost in the functional currency at the beginning of the 
year, adjusted for effective interest rate and payments during the year, and amortised cost in foreign currency translated at 
the exchange rate at the end of the year.

q. Government grants 
Government grants are recognised as other income when there is a reasonable assurance that the Group will comply with 
the relevant conditions attached to them and that the grant will be received.

r. Foreign exchange

i) Functional and presentation currency 
Items included in the fi nancial statements of each of the Group’s entities are measured using the currency of the primary 
economic environment in which the entity operates (the functional currency). The consolidated fi nancial statements are 
presented in South African Rand which is the group’s presentation and the company’s functional currency.

ii) Transactions and balances 
The fi nancial statements for each Group company have been prepared on the basis that transactions in foreign currencies 
are recorded in their functional currency at the rate of exchange ruling at the date of the transaction. Monetary items 
denominated in foreign currencies are retranslated at the rate of exchange ruling at the statement of fi nancial position 
date with the resultant translation differences being recognised in profi t or loss. Translation differences on non-monetary 
assets such as equity investments classifi ed as available-for-sale are recognised in other comprehensive income.

iii) Foreign subsidiaries and associates – translation 
Once-off items in the income statement and statement of cash fl ows of foreign subsidiaries and associates expressed in 
currencies other than the South African Rand are translated to South African Rand at the rates of exchange prevailing on 
the day of the transaction. All other items are translated at weighted average rates of exchange for the relevant reporting 
period. Assets and liabilities of these undertakings are translated at closing rates of exchange at each reporting date. 
All translation exchange differences arising on the retranslation of opening net assets together with differences between 
income statements translated at average and closing rates are recognised as a separate component of equity. For these 
purposes net assets include loans between Group companies that form part of the net investment, for which settlement 
is neither planned nor likely to occur in the foreseeable future and is either denominated in the functional currency of 
the parent or the foreign entity. When a foreign operation is disposed of, any related exchange differences in equity are 
recycled through profi t or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the 
foreign entity and translated at the rate of exchange at reporting date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH

2. USE OF JUDGEMENTS AND ESTIMATES

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances.

 Principles of critical accounting estimates and assumptions

 i) The Group makes estimates and assumptions concerning the future. 
The resulting accounting estimates will, by defi nition, seldom equal the related actual results. The estimates and 
assumptions that have a signifi cant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next fi nancial year are discussed below.

 ii) Estimated impairment of goodwill and indefi nite lived intangible assets 
The Group tests annually whether goodwill and indefi nite lived intangible assets have suffered any impairment, 
in accordance with the accounting policy. The recoverable amounts of CGUs have been determined based on 
value-in-use calculations.

These calculations require the use of estimates – see note 5 and 6 for details.

iii) Deferred tax assets 
Management has applied a probability analysis to determine future taxable income against which calculated tax losses 
will be utilised.

iv) Property, plant and equipment, excluding land 
Changes in business landscape or technical innovations may impact the useful lives and estimated residual values of 
these assets. Similar assets are grouped together, but residual values and useful lives may vary signifi cantly between 
individual assets in a category. Management reviews assets’ residual values, useful lives and related depreciation 
charges annually at each reporting date.

v) Business combinations 
On the acquisition of a business, a determination of the fair value and the useful life of assets acquired is performed, 
which requires the application of management judgement. The fair value is obtained by applying a valuation technique 
performed on a discounted cash fl ow basis. Future events could cause the assumptions used by the group to change 
which could have a signifi cant impact on the results and net position.

Measurement of fair values

 A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both fi nancial and 
non-fi nancial assets and liabilities.

The Group has an established control framework with respect to the measurement of fair values that are reviewed on an 
ongoing basis. Review includes signifi cant unobservable inputs and valuation adjustments. If third-party information, such as 
external property valuations, is used to measure fair values, then it’s assessed if the evidence obtained from the third parties 
support the conclusion that such valuations meet the requirements of IFRS, including the level in the fair value hierarchy in 
which such valuations should be classifi ed.

Signifi cant valuation issues are reported to the Group audit committee.

 When measuring the fair value of an asset or a liability the Group uses market observable data as far as possible. Fair values 
are categorised into different levels in the fair value hierarchy based on the inputs used in the valuation techniques as follows:

  – Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

  – Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either  
                 directly (i.e. prices) or indirectly (i.e. derived from prices)

  – Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

If inputs used to measure the fair value of an asset or a liability might be categorised in the different levels of the fair value 
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the 
lowest level input that is signifi cant to the entire measurement.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH

3. NEW STANDARDS

Certain new standards, amendments and interpretations to existing standards have been published that are mandatory for 
the Group’s accounting periods beginning on or after 1 April 2015 or later periods which the Group has not early adopted:

Standard Details of Amendment Annual periods beginning on 
or after

IFRS 5
Non-current Assets
Held for Sale
and Discontinued
Operations

Annual Improvements 2012 – 2014 Cycle: Amends 
IFRS 5 to clarify that when an entity reclassifi es an asset 
(or disposal group) directly from being held for sale to 
being held for distribution (or vice-versa), the accounting 
guidance in paragraphs 27-29 of IFRS 5 does not apply. 
The amendments also state that when an entity determines 
that the asset (or disposal group) is no longer available for 
immediate distribution or that the distribution is no longer 
highly probable, it should cease held-for-distribution 
accounting and apply the guidance in paragraphs 27-29.

The Group will apply the IFRS 5 
amendments from annual periods 
beginning 1 April 2016

IFRS 7
Financial Instruments:-
Disclosures

Annual Improvements 2012 – 2014 Cycle: The amendments 
provide additional guidance to help entities identify the 
circumstances under which a servicing contract is considered 
to be ‘continuing involvement’ for the purposes of applying the 
disclosure requirements in paragraphs 42E - 42H of IFRS 7. 
Such circumstances commonly arise when, for example, the 
servicing fee is dependent on the amount or turning of the cash 
fl ows collected from the transferred fi nancial asset or when a 
fi xed fee is not paid in full due to non-performance of that asset.

The Group will apply the IFRS 7 
amendments from annual periods 
beginning 1 April 2016

IFRS 9
Financial Instruments

IFRS 9 ‘Financial Instruments (2014)’ replaces IAS 39 ‘Financial 
Instruments: Recognition and Measurement’

The Group will apply the IFRS 9 
amendments from annual periods 
beginning 1 April 2016

IFRS 10
Consolidated Financial
Investments

• Amendments to address an acknowledged inconsistency 
between the requirements in IFRS 10 ‘Consolidated Financial 
Statements’ and those in IAS 28 (2011) ‘Investments in 
Associates’ in dealing with the sale or contribution of a 
subsidiary

• Amendments confi rming that the IFRS 10.4(a) consolidation 
exemption is also available to parent entities which are 
subsidiaries of investment entities where the investment entity 
measures its investments at fair value in terms of IFRS 10.31

• Amendments modifying IFRS 10.32 to state that the 
consolidation requirement only applies to subsidiaries who are 
not themselves investment entities and whose main purpose 
is to provide services which relate to the investment entity’s 
investment activities.

• Amendments providing relief to non-investment entity 
investors in associates or joint ventures that are investment 
entities by allowing the non-investment entity investor to retain, 
when applying the equity method, the fair value measurement 
applied by the investment entity associates or joint ventures to 
their interests in subsidiaries.

The Group will apply the IFRS 10 
amendments from annual periods 
beginning 1 April 2016.

The Group will apply the IFRS 10 
amendments from annual periods 
beginning 1 April 2016.

The Group will apply the IFRS 10 
amendments from annual periods 
beginning 1 April 2016. 

The Group will apply the IFRS 10 
amendments from annual periods 
beginning 1 Apri 2016. 
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Standard Details of Amendment Annual periods beginning on 
or after

IFRS 15
Revenue from
Contracts with
Customers

New guidance on recognition of revenue that requires 
recognition of revenue in a manner that depicts the transfer of 
goods or services to customers at an amount that refl ects the 
consideration the entity expects to be entitled to in exchange 
for those goods or services.

The Group will apply the IFRS 15 
amendments from annual periods 
beginning 1 April 2018

IFRS 16
Leases

• IFRS 16 will require lessees to account for leases 
'on-balance sheet' by recognising a 'right-of-use' asset 
and a lease liability

• IFRS 16 also changes the defi nition of a lease and sets 
requirements on how to account for the asset and liability, 
including complexities such as non-lease elements, 
variable lease payments and option periods.

The Group will apply the IAS 1 
amendments from annual periods 
beginning 1 January 2019.

IAS 1
Presentation of
Financial Statements

• Amendments clarifying IAS 1’s specifi ed line items on the 
statement(s) of profi t and loss and other comprehensive income 
and the statement of fi nancial position can be disaggregated.

• Additional requirements of how entities should present 
subtotals in the statement(s) of profi t or loss and other 
comprehensive income and the statement of fi nancial position

• Clarifi cation that entities have fl exibility as to the order in which 
they present their notes to the fi nancial statements, but also 
emphasising the need to consider fundamental principles of 
comparability and understandability in determining the order.

The Group will apply the IAS 1 
amendments from annual periods 
beginning 1 April 2016.

The Group will apply the IAS 1 
amendments from annual periods 
beginning 1 April 2016.

The Group will apply the IAS 1 
amendments from annual periods 
beginning 1 April 2016.

IAS 16
Property, Plant and
Equipment

• Amendments to prohibit the use of a revenue-based 
depreciation method for property, plant and equipment, as 
well as guidance in the application of the diminishing balance 
method for property, plant and equipment.

• Amendments specifying that because the operation of bearer 
plants is similar in nature to manufacturing, they should be 
accounted for under IAS 16 rather than IAS 41. The produce 
growing on the bearer plants will continue to be within the 
scope of IAS 41.

The Group will apply the IAS 16 
amendments from annual periods 
beginning 1 April 2016.

The Group will apply the IAS 16 
amendments from annual periods 
beginning 1 April 2016.

IAS 28
Investments in 
Associates

• Amendments to address an acknowledged inconsistency 
between the requirements in IFRS 10 ‘Consolidated Financial 
Statements’ and those in IAS 28 (2011) ‘Investments in 
Associates’ in dealing with the sale or contribution of a 
subsidiary. In addition IAS 28 (2011) has been amended to 
clarify that when determining whether assets that are sold 
or contributed constitute a business, an entity shall consider 
whether the sale or contribution of those assets is part of 
multiple arrangements that should be accounted for as a single 
transaction.

The Group will apply the IAS 28 
amendments from annual periods 
beginning 1 April 2016.

IAS 38
Intangible Assets

• Amendments present a rebuttable presumption that a 
revenue-based amortisation method for intangible assets is 
inappropriate except in two limited circumstances, as well as 
provide guidance in the application of the diminishing balance 
method for intangible assets

The Group will apply the IAS 38 
amendments from annual periods 
beginning 1 April 2016.

3. NEW STANDARDS (continued)
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4. PROPERTY, PLANT AND EQUIPMENT
GROUP

Owner- 
occupied 

properties
Plant and 

machinery
Equipment 
and fi ttings

Motor 
vehicles

at cost at cost at cost at cost Total
R000's R000's R000's R000's R000's

Reconciliation of carrying amount

2016

Cost at 31 March 2016  698 892 - 1 040 128  33 452 1 772 472 

Opening balance 656 862 - 374 117 15 328 1 046 307 

Exchange differences - -  31 -   31 

Additions 57 237 - 245 967 5 392  308 596 

Acquisition through business combinations - - - - - 

Reallocations 26 193 - 602 831 18 867  647 891 

Reclassifi cation to assets held for sale ( 39 289) - ( 27) ( 76) ( 39 392)

Written-off (not in use) - - ( 173 456) ( 5 532) ( 178 988)

Disposals ( 2 111) - ( 9 335) ( 527) ( 11 973)
Accumulated depreciation and impairment at 31 March 
2016 41 605 - 692 934 24 025  758 564 

Opening balance 8 173 - 145 212 5 948  159 333 

Current period depreciation 14 916 - 101 762 4 639  121 317 

Reallocations 11 206 - 617 818 18 867  647 891 

Impairment loss 7 310 - 1 598  103  9 011 

Disposals, write-offs and assets reclassifi ed as held for sale - - ( 173 456) ( 5 532) ( 178 988)

Carrying value at 31 March 2016  657 287 -  347 194  9 427 1 013 908 

Rate of (straight line) depreciation 0 - 3.5% 4 - 7% 10 - 20% 20%

Residual values 0% 0% 0% 0%

2015

Cost at 31 March 2015  656 862 -  374 117  15 328 1 046 307 

Opening balance  720 862  511 082  372 642  28 142 1 632 728 

Exchange differences - -  1 053 -  1 053 

Additions  180 853  31 102  107 783  5 273  325 011 

Acquisition through business combinations - -  20 352  1 019  21 371 

Reallocations  1 136 - ( 1 136) - - 

Reclassifi cation to assets held for sale ( 1 673) - ( 21 765) (  103) ( 23 541)

Dividend through demerger ( 240 634) ( 541 377) ( 96 894) ( 17 533) ( 896 438)

Disposals ( 3 682) (  807) ( 7 918) ( 1 470) ( 13 877)

Accumulated depreciation and impairment at 31 March 
2015  8 173 -  145 212  5 948  159 333 

Opening balance  4 326  255 560  118 206  12 784  390 876 

Current period depreciation  5 592  15 822  101 279  4 951  127 644 

Revaluations ( 1 745) - - - ( 1 745)

Dividend through demerger - ( 271 014) ( 68 523) ( 10 741) ( 350 278)

Disposals and assets reclassifi ed as held for sale - (  368) ( 5 750) ( 1 046) ( 7 164)

Carrying value at 31 March 2015  648 689 -  228 905  9 380  886 974 

Carrying value at 1 April 2014 716 536   255 522  254 436  15 358 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH
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Transfer to disposal group as held-for-sale      
Property, plant and equipment were transferred to the disposal group as held-for-sale which amounted to R39.4 million at 
cost at 31 March 2016. The Group entered into negotiations to sell the property, Erf 203 with title deed T81368/2011 at 9 
Summit Road, Dunkeld West, Johannesburg. The carrying value of the property was R33.8 million. The Group also entered 
into negotiations to sell Shibula Lodge and Spa Proprietary Limited that owns a game lodge at Welgevonden, Site 13, 
Limpopo. The carrying value of the property was R5.5 million. See note 14 for further details regarding the disposal group 
held-for-sale.      

Property under development (included under owner-occupied property)    
Construction costs incurred on the Cape Town offi ce development at 31 March 2016 totalled R279 million (2015: R240 
million) including R26 million (2015: R17 million) of capitalised borrowing costs. Borrowing costs were capitalised using a 
capitalisation rate of the borrowing facility with the Standard Bank of South Africa of 8.0% (2015: 8.0%). Capitalisation of 
borrowing costs ceased at the time of the building being brought into use during September 2015. The building was then 
transferred to property, plant and equipment.      

Security      
A Standard Bank mortgage bond of R341 million (2015: R362 million) has been registered over owner-occupied properties 
with a carrying value of R655 million (2015: R399 million). See note 17 for details on bank borrowings secured.   
   

Depreciation charge      
A depreciation expense of R121 million (2015: R104 million) has been charged to “depreciation, amortisation and impairment”
category and R1 million (2015: R24 million) has been charged to the “discontinued operations” category. 

During the year, the Group wrote-off various assets with a cost of R180 million that were fully depreciated and no longer in use.

A register of land and buildings is available for inspection at the registered offi ce of the company.    
  

   

4. PROPERTY, PLANT AND EQUIPMENT (continue)
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5. INTANGIBLE ASSETS
GROUP

Marketing-
related

intangible
assets

Customer-
related

intangible
assets

Contract-
related

intangible
assets

Distribution
rights

Programming
under

development

R000's R000's R000's R000's R000's

2016

Cost at 31 March 2016 1 938 758  435 902  128 197  328 733 - 

Opening balance 1 938 758  435 902  128 197  332 551  9 662 

Assets acquired seperately - - -  15 781 - 

Assets acquired through business combinations - - - - - 

Foreign exchange differences - - - - - 

Dividend through demerger - - - - - 

Transfer to disposal group held-for-sale - - - - - 

Reclassifi cations - - - ( 19 599) ( 9 662)

Disposals - - - - - 

Accumulated amortisation and impairment at 
31 March 2016 -  200 680 -  55 581 - 

Opening balance -  120 364 -  54 356 - 

Current period amortisation -  80 316 -  1 225 - 

Disposals - - - - - 

Dividend through demerger - - - - - 

Impairment losses recognised in profi t and loss - - - - - 

Carrying value at 31 March 2016 1 938 758  235 222  128 197  273 152 - 

2015

Cost at 31 March 2015 1 938 758  435 902  128 197  332 551  9 662 

Opening balance 1 938 758  435 902  128 197  294 366  20 864 

Assets acquired seperately - - -  37 513  10 365 

Assets acquired through business combinations  27 432 - -  140 718 - 

Foreign exchange differences - - -  13 138 - 

Dividend through demerger - - - - - 

Transfer to disposal group held-for-sale ( 27 432) - - ( 140 989) - 

Reclassifi cations - - - ( 12 195) ( 21 567)

Disposals - - - - - 
Accumulated amortisation and impairment at 
31 March 2015 -  120 364 -  54 356 - 

Opening balance -  40 048 -  23 755 - 

Current period amortisation   632  80 316 -  30 601 - 

Disposals (  632) - - - - 

Dividend through demerger - - - - - 

Impairment losses recognised in profi t and loss - - - - - 

Carrying value at 31 March 2015 1 938 758  315 538  128 197  278 195  9 662 

Nature of useful lives Indefi nite Finite Indefi nite Finite Finite

Amortisation method n/a Straight line n/a
Revenue- 

based
Revenue- 

based

Rate of amortisation n/a 37% - 10% n/a

Period of  
economic 

life

Period of  
economic 

life

Residual values 0% 0% 0%
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GROUP

Programming 
completed

Music
libraries

Electronic
programming

guide
Website
domain Software

R000's R000's R000's R000's R000's

2016

Cost at 31 March 2016  99 402  15 459 -   97 - 

Opening balance  78 958  11 658 -   97 - 

Assets acquired seperately  11 869  1 884 - - - 

Assets acquired through business combinations - - - - - 

Foreign exchange differences -  1 917 - - - 

Dividend through demerger - - - - - 

Transfer to disposal group held-for-sale - - - - - 

Reclassifi cations  9 662 - - - - 

Disposals ( 1 087) - - - - 
Accumulated amortisation and impairment at 
31 March 2016  10 997  2 505 - - - 

Opening balance  9 965   835 - - - 

Current period amortisation  1 032  1 670 - - - 

Disposals - - - - - 

Dividend through demerger - - - - - 

Impairment losses recognised in profi t and loss - - - - - 

Carrying value at 31 March 2016  88 405  12 954 -   97 - 

2015

Cost at 31 March 2015  78 958  11 658 -   97 - 

Opening balance  53 769  1 474  2 353   97  5 919 

Assets acquired seperately  3 622  1 019 - -   117 

Assets acquired through business combinations -  8 284 - - - 

Foreign exchange differences -   881 - - - 

Dividend through demerger - - - - ( 6 036)

Transfer to disposal group held-for-sale - - - - - 

Reclassifi cations  21 567 - - - - 

Disposals - - ( 2 353) - - 
Accumulated amortisation and impairment at 
31 March 2015  9 965   835 - - - 

Opening balance  3 867   73 - -  3 387 

Current period amortisation  6 098   762 - -   813 

Disposals - - - - - 

Dividend through demerger - - - - ( 4 200)

Impairment losses recognised in profi t and loss - - - - - 

Carrying value at 31 March 2015  68 993  10 823 -   97 - 

Nature of useful lives Finite Finite Indefi nite Indefi nite Finite

Amortisation method
Revenue-

based Straight line n/a n/a Straight line

Rate of amortisation
Period of 

economic life
Period of

licence n/a n/a 20%

Residual values 0% 0% 0% 0%

5. INTANGIBLE ASSETS (continued)
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GROUP

Licences

Brand
names /

Trade
marks Total

R000's R000's R000's

2016

Cost at 31 March 2016 - - 2 946 548 

Opening balance - - 2 935 783 

Assets acquired seperately - -  29 534 

Assets acquired through business combinations - - - 

Foreign exchange differences - -  1 917 

Dividend through demerger - - - 

Transfer to disposal group held-for-sale - - - 

Reclassifi cations - - ( 19 599)

Disposals - - ( 1 087)

Accumulated amortisation and impairment at 31 March 2016 - -  269 763 

Opening balance - -  185 520 

Current period amortisation - -  84 243 

Disposals - - - 

Dividend through demerger - - - 

Impairment losses recognised in profi t and loss - - - 

Carrying value at 31 March 2016 - - 2 676 785 

2015

Cost at 31 March 2015 - - 2 935 783 

Opening balance  11 499 - 2 893 198 

Assets acquired seperately  8 500  10 164  71 300 

Assets acquired through business combinations - -  176 434 

Foreign exchange differences - -  14 019 

Dividend through demerger ( 19 999) ( 10 164) ( 36 199)

Transfer to disposal group held-for-sale - - ( 168 421)

Reclassifi cations - - ( 12 195)

Disposals - - ( 2 353)

Accumulated amortisation and impairment at 31 March 2015 - -  185 520 

Opening balance  4 834 -  75 964 

Current period amortisation   420 -  119 642 

Disposals - - (  632)

Dividend through demerger ( 5 254) - ( 9 454)

Impairment losses recognised in profi t and loss - - - 

Carrying value at 31 March 2015 - - 2 750 263 

Nature of useful lives Finite Finite

Amortisation method Straight line Straight line

Rate of amortisation
Period of

licence n/a

Residual values 0% 0%

5. INTANGIBLE ASSETS (continued)
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5. INTANGIBLE ASSETS (continued)

GROUP

2016 2015

R000's R000's

Continuing operations

Cost of sales  3 596  23 703 

Administrative and other expenses  80 647  80 407 

 84 243  104 110 

Discontinued operations

Cost of sales  7 090  13 012 

Administrative and other expenses -  2 520 

 7 090  15 532 

Amortisation charge for the year  91 333  119 642 

Reclassifi cations amounting to R19.6 million (2015: R12.2 million) relate to distribution rights reclassifi ed to programming 
rights.      

Distribution rights represent multi-territory and multi-platform programming rights for the sub-Saharan Africa region. The 
group is able to on-sell to other entities. These rights are amortised over their economic life, based on the territory and 
platform for which the respective rights have been on sold.      

Programming under development is programming that has not yet been completed and therefore not ready for use. The 
assets were tested for impairment and no impairment was required. Intangible assets utilised for broadcasting purposes by 
internal companies are reclassifi ed from intangible assets to programming rights until the end of the licence period granted. 
They then revert back to intangible assets at that time.     

The amortisation of intangible assets is included in the following line items in the statement of comprehensive income:
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6. GOODWILL

GROUP

2016 2015
R000's R000's

Arising on acquisition of shares in subsidiaries 3 774 453 3 737 528 

Reconciliation of goodwill

Opening balance 3 737 528 3 708 837 

   - Cost 3 869 849 3 708 837 

   - Accumulated impairment ( 132 321) - 

Through business combinations  47 090  171 950 

Disposals ( 2 428) - 

Dividend through demerger - ( 15 743)

Impairment ( 7 737) ( 132 321)

Effects of foreign exchange differences -  4 805 

Carrying value at year-end 3 774 453 3 737 528 

   - Cost 3 914 511 3 869 849 

   - Accumulated impairment ( 140 058) ( 132 321)

GROUP

2016 2015
R000's R000's

TVPC Media Proprietary Limited  7 737 - 

Longkloof Limited -  129 597 

e.Botswana Proprietary Limited -   573 

Natural History Unit of Africa Proprietary Limited -  2 151 

 7 737  132 321 

Impairment tests for goodwill      

The Group has performed impairment testing on all cash generating units that contain goodwill. Goodwill relates mainly to the 
Group’s interest in eMedia Investments Proprietary Limited with a carrying value of R3.775 billion (2015: R3.695 billion). The value 
of cash generating units to which goodwill has been allocated has been determined based on value in use calculations using 
management generated cash fl ow projections. The following were the principle assumptions, based on past experience, that 
were used to calculate the net present value of those CGU’s:      

Discount rates: 13,73%     

Number of years: 5 years     

Cost growth rate: 6,00%     

The recoverable amount of the eMedia Investments Proprietary Limited cash generating unit, except certain underlying 
subsidiaries in eMedia Investments Proprietary Limited, was determined to be higher than the relevant portion of 
goodwill and therefore no impairment was necessary.      

During the prior year, the carrying value of the acquired Longkloof Limited cash generating unit was reduced to Rnil through 
recognition of an impairment loss (R129.6 million) against goodwill.      

Goodwill impairment included in ‘discontinued operations’ in the statement of comprehensive income:   
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7. INTEREST IN SUBSIDIARY COMPANIES

COMPANY

2016 2015
R000's R000's

Shares at cost 5 861 604 5 861 604 

Impairment (5 861 604) - 

Carrying value - HCI Invest 3 Holdco Proprietary Limited - 5 861 604 

Shares at cost 5 333 900 - 

Carrying value - eMedia Investments Proprietary Limited 5 333 900 - 

Carrying value - interest in subsidiary companies 5 333 900 5 861 604 

During the year ended 31 March 2016, the Company fully impaired its investment in HCI Invest 3 Holdco Proprietary Limited. 
The impairment follows the transfer of the net of all assets and liabilities of HCI Invest 3 Holdco Proprietary Limited to the 
Company through a dividend in specie distribution. Assets distributed mainly included the investment in eMedia Invetsments 
Proprietary Limited.

Refer to note 9 for loans to subsidiary companies.  

Full details of subsidiary companies are provided in note 40. 

Refer to note 41 for details of subsidiary companies that have non-controlling interests (NCI) that are material to the Group.  
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8. EQUITY-ACCOUNTED INVESTEES

GROUP

2016 2015
R000's R000's

Reconciliation of investments in associates

Interest in associates  230 912  206 985 

Opening balance  206 985  132 698 

Acquired through business combination -  118 706 

Increase in loans to associates  6 070  18 640 

Profi t/(Loss) for the year  7 828 (  756)

Foreign exchange differences  10 029  5 085 

Transfer to assets of disposal groups - ( 26 858)

Disposals - ( 40 530)

Closing balance  230 912  206 985 

During the prior year ended 31 March 2015 the Group acquired Da Vinci Media GmbH, Setanta Sports Asia Limited and The Africa 
Channel Limited through a business acquisition. The group subsequently disposed its interest in The Africa Channel Limited, 
effective 31 Janaury 2015 and has also made the decision to dispose its interest in Setanta Sports Asia Limited. These were 
accordingly classifi ed this as disposal group held-for-sale. Refer to note 24 for further details on associates sold during the year and 
note 14 for further details on associates classifi ed as disposal group held-for-sale.    

List of investments in associates

Main business and operations of the associates      
Cape Town Film Studios Proprietary Limited provides sound stages and support buildings for the fi lm industry in the Western Cape.
Dreamworld Management Company Proprietary Limited will develop residential accommodation in future, adjacent to the
Cape Town Film Studio site.  
Global Media Alliance Broadcasting Limited has its interest in television and radio broadcasting.    
Mindset TV Proprietary Limited is a television channel which produces educational television programming. Da Vinci Media GmbH is 
an independent media group dedicated to providing high-quality on-air and on-demand educational programming around the world.

The company’s subsidiary, eMedia Investments Proprietary Limited, has signed a surety and provided a cession of a loan receivable 
from Cape Town Film Studios Proprietary Limited in favour of ABSA Bank Limited.    

The summarised fi nancial information in respect of the group’s principal associates     
Set out below are the associates which, in the opinion of the directors, are material to the Group. The entities listed below have share 
capital consisting solely of ordinary shares, which are held directly by the Group. The country of incorporation or registration is also their 
principal place of business, and the proportion of ownership interest is the same as the proportion of voting rights held.   
   

GROUP

2016 2015

Name of associates

Place of 
business /
country of 

incorporation
Listed/

Unlisted
%

holding

Carrying
amount 

R’000
%

holding

Carrying
amount 

R’000

Cape Town Film Studios Proprietary Limited South Africa Unlisted 42,5  76 687 42,5  52 897 

Dreamworld Management Company 
Proprietary Limited

South Africa Unlisted 50,0  47 723 50,0  47 610 

Global Media Alliance Broadcasting Limited Ghana Unlisted 37,0  28 417 40,0  48 863 

Mindset TV Proprietary Limited South Africa Unlisted 49,9 - 49,9 - 

Da Vinci Media GmbH Germany Unlisted 33,0  78 084 33,0  57 615 

 230 912  206 985 
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8. EQUITY-ACCOUNTED INVESTEES (continued)

Cape Town
Film Studios

Proprietary
Limited

Dreamworld
Management

Company
Proprietary

Limited

Global Media
Alliance

Broadcasting
Limited

Da Vinci
Media
GmbH

R'000 R'000 R'000 R'000
Summarised statement of fi nancial position as at 
31 March 2016

Non-current assets  303 747  8 560  20 679  39 273 

Current assets  5 396   212  18 482  85 090 

Non-current liabilities ( 106 418) - - - 

Current liabilities ( 226 530) ( 22 495) ( 19 474) ( 22 245)

Net (liabilities)/assets as at 31 March 2016 ( 23 805) ( 13 723)  19 687  102 118 

Reconciliation to carrying amounts

Closing net assets at 31 March 2016 ( 23 805) ( 13 723)  19 687  102 118 

Reporting entities' share (in %)  42,5  50,0  37,0  33,0 

Reporting entities' share in (R'000) ( 10 113) ( 6 861)  7 284  33 699 

Dividends paid - - - ( 1 015)

Loans to associates  88 601  11 182 - - 

Reporting entities' adjustment for fair value* ( 1 801)  38 329   926  2 021 

Translation - - 20 207 10 202

Goodwill -  5 073  -  33 178 

Carrying amount as at 31 March 2016  76 687  47 723  28 417  78 084 

Summarised statements of profi t and loss and other 
comprehensive income for the year ended 31 March 2016

Revenue  36 531 -  16 137  89 899 

Profi t/(loss) from continued operations   775 (  889) ( 8 636)  30 332 

Other comprehensive income - - - - 

Total comprehensive income/(loss)   775 (  889) ( 8 636)  30 332 

Group's share of associates' profi ts/(losses)   329 (  445) ( 3 195)  10 009 

Dividends received - - -  1 015 
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Cape Town
Film Studios

Proprietary
Limited

Dreamworld
Management

Company
Proprietary

Limited

Global Media
Alliance

Broadcasting
Limited

Da Vinci
Media
GmbH

R'000 R'000 R'000 R'000

Summarised statement of fi nancial position as at 31 March 2015

Non-current assets  273 694  8 342  14 561  25 501 

Current assets  4 500   123  10 945  62 303 

Non-current liabilities ( 126 675) - - - 

Current liabilities ( 176 100) ( 21 298) ( 74 457) ( 19 876)

Net (liabilities)/assets as at 31 March 2016 ( 24 581) ( 12 834) ( 48 951)  67 928 

Reconciliation to carrying amounts

Closing net assets at 31 March 2015 ( 24 581) ( 12 834) ( 48 951)  67 928 

Reporting entities' share (in %)  42,5  50,0  40,0   33,0 

Reporting entities' share in (R'000) ( 10 447) ( 6 417) ( 19 581)  22 416 

Loans to associates  65 145  10 624  67 518 - 

Reporting entities' adjustment for fair value* ( 1 801)  38 329   926  2 021 

Goodwill -  5 073 -  33 178 

Carrying amount as at 31 March 2015  52 897  47 610  48 863  57 615 

Summarised statements of profi t and loss and other 
comprehensive income for the year ended 31 March 2015 

Revenue  32 282 -  13 566  41 448 

Profi t/(loss) from continued operations   176 (  520) ( 4 273)  7 055 

Other comprehensive income - - - - 

Total comprehensive income/(loss)   176 (  520) ( 4 273)  7 055 

Group's share of associates' profi ts/(losses)   75 (  260) ( 1 709)  2 328 

*The Group revalued its existing interests in associates in accordance with accounting standards for business acquisitions and 
adjustments were made to the carrying value of associates as at the acquisition date.     

Mindset TV Proprietary Limited was not considered a principal associate.       

There are no contingent liabilities relating to the Group’s interest in the associates.     
       

8. EQUITY-ACCOUNTED INVESTEES (continued)
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Group's 
share of 

associates'
profi ts/
(losses)

for the year

Intra-group
transactions

eliminated

Amortisation
of intangible 

assets 
recognised

through 
business 

combinations Total
R'000 R'000 R'000 R'000

2016

Cape Town Film Studios Proprietary Limited   329 (  195) -   134 

Dreamworld Management Company Proprietary Limited (  445) - - (  445)

Global Media Alliance Broadcasting Limited ( 3 195) -  2 077 ( 1 118)

Mindset TV Proprietary Limited - - - - 

Da Vinci Media GmbH  10 009 (  617) (  135)  9 257 

 6 698 (  812)  1 942  7 828 

2015

Cape Town Film Studios Proprietary Limited   75 (  519) - (  444)

Dreamworld Management Company Proprietary Limited (  260) - - (  260)

Global Media Alliance Broadcasting Limited ( 1 709) - - ( 1 709)

Mindset TV Proprietary Limited - - - - 

Da Vinci Media GmbH  2 328 (  592) (  79)  1 657 

  433 ( 1 111) (  79) (  756)

8. EQUITY-ACCOUNTED INVESTEES (continued)

Reconciliation of Group's share of profi t/(loss)
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9 . LONG-TERM RECEIVABLES

GROUP

2016 2015

R000’s R000’s

Loans to Group employees  19 206  2 935 

COMPANY

2016 2015

Loans receivable from subsidiary companies R000's R000's

eMedia Investment Proprietary Limited   340 553   340 553 

HCI Invest 3 Holdco Proprietary Limited   8 603 - 

  349 156   340 553 

Loans to Group employees

Opening balance  10 251  15 996 

Loans granted, cash-settled share options  13 224 - 

Loans granted, discounted at a rate of 8% ( 5 340) - 

Interest income  1 071 - 

Repayment - ( 5 745)

 19 206  10 251 

Non-current portion of loans to Group employees  19 206  2 935 

Current portion of loans to Group employees (included in trade and other 
receivables)

-  7 316 

 19 206  10 251 

Fair value of long-term receivables      

Loans to Group employees that did not include a market rate of interest were fair valued at year end by discounting the future 
cash fl ows based on the interest rate prescibed by the South African Revenue Service for interest free loans. There were no 
impairment provisions on non-current receivable fi nancial assets during the current or prior years.

The loan owing by eMedia Investment Proprietary Limited is interest free and has no set terms for repayment. 

The loan owing by HCI Invest 3 Holdco was transferred to eMedia Holdings Limited as part of the dividend in specie 
transaction referred to in note 7. The loan is interest free and has no set terms of repayment. Previously this loan was directly 
due by HCI Invest 3 Holdco Proprietary Limited to HCI Treasury Proprietary Limited and as at year end remain due by eMedia 
Holdings Limited to HCI Treasury Proprietary Limited.      
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10 . DEFERRED TAXATION
GROUP COMPANY

2016 2015 2016 2015
R000's R000's R000's R000's

Movements in deferred taxation

Opening balance ( 425 378) ( 382 288) - (  12)

Balance brought in through business combinations - ( 5 760) - - 

  - Capital allowances on intangible assets - ( 5 760) - - 

Current movements recognised in profi t or loss ( 61 805)  21 622 -   12 

Continuing operations ( 56 213)  22 642 -   12 

  - Capital allowances ( 26 265)  4 583 - - 

  - Tax losses  39 844 ( 1 811) - - 

  - Capital allowances on intangible assets ( 69 980)  14 977 - - 

  - Working capital differences  188  4 881 - - 

  - Shares and investments -   12 -   12 

Discontinuing operations ( 5 592) ( 1 020) - - 

  - Capital allowances - ( 3 759) - - 

  - Tax losses -  18 419 - - 

  - Capital allowances on intangible assets ( 5 592)  6 174 - - 

  - Revaluations - ( 4 805) - - 

  - Working capital differences - ( 17 930) - - 

  - Other -   881 - - 

Current movements recognised in other comprehensive income - - - - 

Dividend through demerger - ( 58 952) - - 

  - Capital allowances -  90 832 - - 

  - Tax losses - ( 186 294) - - 

  - Revaluations -  80 470 - - 

  - Working capital differences - ( 5 813) - - 

  - Shares and investments - ( 9 977) - - 

  - Other - ( 28 170) - - 

Closing balance at the end of the year ( 487 183) ( 425 378) - - 

Analysis of deferred taxation
Capital allowances on intangible assets ( 518 658) ( 443 086) - - 
Capital allowances    ( 12 492)  13 773 - - 
Revaluations ( 14 723) ( 14 723) - - 
Tax losses  44 928  5 084 - - 
Working capital allowances  13 762  13 574 - - 

( 487 183) ( 425 378) - - 

Composition of deferred taxation
Deferred tax assets  62 347  40 153 - - 
Deferred tax liabilities ( 549 530) ( 465 531) - - 

( 487 183) ( 425 378) - - 

During the year, a major subsidiary of the Group, e.tv Proprietary Limited, incurred a tax loss of R130.8 million. Management 
considered it probable that future taxable profi ts will be available against which such losses can be utilised and has therefore 
recognised the deferred tax effect of R36.6 million. Management also consider it probable that future taxable profi ts will be 
available for use against the deferred tax asset balance of R8.3 million relating to two other subsidiaries in the Group.  
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11. INVENTORIES

12. PROGRAMMING RIGHTS

GROUP

2016 2015

R000's R000's

Finished goods 17 945 18 090

 17 945  18 090 

  

Inventories stated at net realisable value  17 945  18 090 

Inventories acquired through business combinations -  2 512 

Write-down of inventory to net releasible value during the year -  10 562 

Reversals of previous write-down of inventory to net realisable value during the year - (  112)

Television broadcasting rights

 - International  398 284  322 427 

 - Local  92 689  108 742 

 490 973  431 169 

Reconciliation of carrying amount

International television programmes

Opening balance  322 427  243 039 

Additions  260 113  232 585 

Amortisations through cost of sales ( 184 256) ( 153 197)

Closing balance  398 284  322 427 

Local television programmes

Opening balance  108 742  39 643 

Additions  259 742  288 451 

Amortisations through cost of sales ( 275 795) ( 219 352)

Closing balance  92 689  108 742 

Included in international programming additions is an amount of R19.6 million (2015: R12.2 million) that was reclassifi ed from 
distribution rights.      
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13. TRADE AND OTHER RECEIVABLES

GROUP COMPANY

2016 2015 2016 2015
R000's R000's R000's R000's

Reconciliation of carrying value
Trade receivables  368 624  361 656 - - 
Less: allowance for impairment of trade receivables ( 4 846) ( 3 443) - - 
Trade receivables - net  363 778  358 213 - - 
Lease receivables   338   107 - - 
Other receivables  81 874  129 078 -   57 
Fair value of outstanding foreign exchange contracts  17 225  13 208 - - 
Prepayments  30 355  90 930 - - 

 493 570  591 536 -   57 

Fair value of trade receivables

Trade and other receivables  493 570  591 536 -   57 

Trade receivables neither past due or impaired      
The credit quality of trade and other receivables that are neither past due or impaired is assessed on an ongoing basis by 
individual debtor and based on repayment history. A signifi cant amount of the Group’s trade debt is in respect of sales to 
advertising agencies, in particular Omnicom Media Group Proprietary Limited (R43.8 million) (2015: R43.6 million), Mindshare 
South Africa Proprietary Limited (R36.9 million) (2015: R40.1 million), The Mediashop Johannesburg Proprietary Limited 
(R32.7 million) (2015: R26.2 million) and Aegis Media Central Services Proprietary Limited (R16.3 million) (2015: R17.2 million). 
    
Trade receivables pledged as security      
e.tv Proprietary Limited, a subsidiary of the Group has at 31 March 2016 pledged trade debt with a carrying value of R232.9 million 
(2015: R236.6 million) to Standard Bank of South Africa in respect of a borrowing facility. The carrying value of the borrowing facility at 31 
March 2016 amounted to R197.5 million (2015: R265.7 million).      

Trade receivables past due but not impaired 
At 31 March 2016, trade receivables of R4.9 million (2015: R33.9 million) were past due but not impaired. These relate mainly to a 
number of independent customers for whom there is no history of default. The ageing of these trade receivables is as follows:  
    

Impairment of trade receivable      
At 31 March 2016, trade receivables of R4.8 million (2015: R3.4 million) were impaired. Impaired trade receivables relate to 
debtors that have been handed over to attorneys for collection and debtors that have been outstanding for more than one year. 

Movement in the allowance for impairment of trade receivables is as follows:    
        
      

The carrying value approximates fair value because of the short period to maturity of these instruments.

GROUP

2016 2015

R000's R000's

30 to 60 days   766  13 059 

60 to 90 days  1 056  4 349 

More than 90 days  3 122  16 448 

 4 944  33 856 

Opening balance  3 443  3 682 

Allowance for receivables impaired  5 752  5 748 

Amounts written off as uncollectable ( 4 349) - 

Unused amounts reversed - ( 5 987)

Closing balance  4 846  3 443 
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In determining the impairments the Group considered, inter alia, disputes with customers, untraceable and slow payers, 
long overdue accounts and customers placed into liquidation. The Group holds no collateral as security against non-
payment of any of the above mentioned trade receivables, but does have credit guarantee insurance to protect against default. 
There has been no renegotiation of terms.      

The carrying amounts of the group’s trade and other receivables are denominated in the following currencies:   
   

GROUP

2016 2015

R000's R000's

South African Rand  480 802  511 936 

US Dollar  12 768  79 600 

 493 570  591 536 

Business acquisition

Trade and other receivables acquired through business combinations refer to note 27 -  60 253 

13. TRADE AND OTHER RECEIVABLES (continued)

Other receivables

Included under other receivables are:

Loans and receivables

Malik Investment Proprietary Limited -  19 689 

The loan arose on the sale of Viamedia Proprietary Limited and is secured by a deed of 
suretyship in favour of eMedia Investments Proprietary Limited, a subsidiary of the company. 
The loan was fully recovered on 30 September 2015.

Cinecom LLC trading as 13 Films  21 259  12 614 

The loan bears interest at 8.25%  per annum and has no fi xed terms of repayment.

Loans to Group employees -  7 316 

Loans to Group employees are due on 31 October 2018 and bear interest from 0% to 8% 
(2015: 0% to 6%) per annum. Refer to note 9 for detail on these loans.

Horizon Media Group Limited -  43 032 

The loan arose on the sale of The Africa Channel Limited, an associate of the Group through 
its subsidiary, Longkloof Limited, and is secured by the sale shares being held in trust in favour 
of Longkloof Limited. The loan was due on 31 March 2016 and has been fully impaired. The 
impairment amounted to R48.2 million, after the foreign exchange revaluation.

Value Added Taxation  10 773  8 645 

Other receivables not specifi ed above  29 411  14 124 

Harlan Special Opportunities Fund LP  20 431  23 658 

The loan arose on the advance of funds for purpose of investing in unlisted equity.
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14. DISPOSAL GROUP ASSETS/LIABILITIES HELD FOR SALE

GROUP

2016 2015

R000's R000's

Disposal group assets classifi ed as held for sale  118 492  249 405 

Liabilities associated with the disposal group held for sale ( 16 515) ( 24 879)

 101 977  224 526 

Longkloof Limited group entities classifi ed as held for sale

Certain subsidiaries of the Longkloof Limited Group remain classifi ed as disposal groups held for 
sale following a decision made in the previous year by the Longkloof board of directors to dispose 
of the Group's interest in Power Entertainment Limited (a wholly-owned subsidiary), Media Film 
Services Incorporated and its subsidiary (a wholly-owned subsidiary), Africa Media Group (a 
wholly-owned subsidiary), e.tv China Limited and its subsidiary (an 80% subsidiary) and Setanta 
Sports Asia Limited (an associate). Setanta Sports Asia Limited was sold during the current year.

Assets and liabilities associated with the Longkloof Limited disposal group classifi ed as held for 
sale are as follows:

Property, plant and equipment -   521 

Intangible assets  11 629  155 973 

Equity-accounted investees -  37 091 

Inventories -   135 

Trade and other receivables  21 711  31 282 

Cash and cash equivalents  39 162  18 344 

Deferred tax liabilities - ( 5 632)

Taxation payable (  203) (  49)

Trade and other payables ( 15 579) ( 18 919)

 56 720  218 746 

Refer to note 24 for details of operations related to the above assets and liabilities that have 
been classifi ed as discontinued.

e.Botswana Proprietary Limited and e.tv Botswana Proprietary Limited classifi ed as held 
for sale

e.Botswana Proprietary Limited and e.tv Botswana Proprietary Limited remain classifi ed as 
disposal groups held for sale following a decision made in the previous year by the eMedia 
Investments board of directors to dispose of the Group's interest in e.Botswana Proprietary 
Limited (a 49% subsidiary) and e.tv Botswana Proprietary Limited (an 80% subsidiary).

Assets and liabilities associated with the e.Botswana Proprietary Limited and e.tv Botswana 
Proprietary Limited disposal group classifi ed as held for sale are as follows:

Property, plant and equipment  3 016  3 445 

Deferred tax assets  1 935  1 715 

Trade and other receivables  1 026   840 

Cash and cash equivalents   224   60 

Trade and other payables (   303) (   280)

 5 898  5 780 

Refer to note 24 for details of operations related to the above assets and liabilities that have 
been classifi ed as discontinued.
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GROUP

2016 2015

R000's R000's

Shibula Lodge and Spa Proprietary Limited classifi ed as held for sale

During the year ended 31 March 2016 a decision was made by the eMedia Investments board of 
directors to dispose of the Group's 100% interest in Shibula Lodge and Spa Proprietary Limited.

Assets and liabilities associated with the Shibula Lodge and Spa Proprietary Limited disposal 
group classifi ed as held for sale are as follows:

Property, plant and equipment  5 532 - 

Deferred tax assets   3 - 

Taxation receivable   158 - 

Trade and other receivables   152 - 

Cash and cash equivalents   84 - 

Trade and other payables (   430) - 

 5 499 - 

Refer to note 24 for details of operations related to the above assets and liabilities that have been 
classifi ed as discontinued.

Other

During the year ended 31 March 2016 a decision was made by the Sabido Properties Proprietary 
Limited board of directors to dispose of a commercial building at 9 Summit Road, Dunkeld West, 
Johannesburg.

Carrying value of the property  33 860 - 

The bond amount due in favour of the bond holder of the property has been included under the current portion of borrowings.

14. DISPOSAL GROUP ASSETS/LIABILITIES HELD FOR SALE (continued)
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15. STATED CAPITAL

GROUP AND COMPANY GROUP AND COMPANY

2016 2015 2016 2015

Number of shares R000's R000's

Authorised

Ordinary shares 70 000 000 70 000 000 - - 

Each ordinary share has the right to 100 votes at 
general meetings

N ordinary shares of R0 each (2015: R0 each) 1 055 000 000 1 055 000 000 - - 

Each N ordinary share has the right to one vote at 
general meetings

Issued stated capital

Ordinary shares 63 810 244 63 810 198  333 591  333 591 

Balance at the beginning of the year 63 810 198 64 653 123  333 591  322 089 

Effect of share consolidation   46 - - - 

Issued during the year -  627 569 -  11 502 

Cancelled during the year - (1 470 494) - - 

N ordinary shares of R0 each 381 927 359 368 010 977 6 429 206 6 331 792 

Balance at the beginning of the year 368 010 977 56 123 308 6 331 792 1 370 340 

Effect of share consolidation   4 - - - 

Issued during the year 13 916 378 312 500 000  97 414 4 961 452 

Cancelled during the year - ( 612 331) - - 

445 737 603 431 821 175 6 762 797 6 665 383 

Unissued shares are under the control of the directors until the next annual general meeting.
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Stated capital 
The shareholders of the company have approved the conversion of the ordinary shares and N ordinary shares having a par value, to 
ordinary shares and N ordinary shares having no par value at a general meeting of the company held on 8 August 2013. Share capital 
and share premium have therefore been restated to stated capital.      

Share consolidation     
The shareholders of the company have approved the share consolidation of authorised and issued stated capital on the basis of 10-
to-1 at the annual general meeting held on 28 October 2015. This had the effect of:

 - authorised ordinary shares, comprising 700 000 000 no par value shares, be consolidated and reduced on a 10-to-1 basis   
    into 70 000 000 ordinary  shares of no par value; and  

 - authorised N ordinary shares, comprising 10 550 000 000 no par value shares, be consolidated and reduced on a 10-to-1 basis      
    into 1 055 000 000 N ordinary shares of no par value; and 

 - issued ordinary shares, comprising 638 102 440 no par value shares, be consolidated and reduced on a 10-to-1 basis into 
    63 810 244 ordinary shares of no par value; and 

- issued N ordinary shares, comprising 3 819 273 590 no par value shares, be consolidated and reduced on a 10-to-1 basis into  
   381 927 359 N ordinary shares of no par value.

Furthermore, the share consolidation also resulted in the issue of 46 ordinary shares and 4 N ordinary shares taking into account the 
rounding of fractions.      

Issue and repurchase of shares     
Current year      
During the year 13 916 378 N ordinary shares at R7.00 per share, fairly valued to R97.4 million were issued to certain employees of the 
Group. The issuing of the N ordinary shares were in exchange for eMedia Investments Proprietary Limited shares previously held by the 
employees.      

Prior period      
During the previous year 312 500 000 (previously reported as 3.125 billion, before the share consolidation) N ordinary shares were 
issued in terms of a rights offer issue at R1.60, fairly valued to R5 billion. An underwriting fee of R34.2 million has been capitalised 
against stated capital during the year.      

During the previous year 627 569 (previously reported as 6 275 694, before the share consolidation) ordinary shares were issued in 
terms of the Group’s share incentive scheme.      

1 470 493 (previously reported as 14 704 938, before the share consolidation) ordinary shares and 612 331 (previously reported as 6 
123 306, before the share consolidation) N ordinary shares treated as treasury shares have been cancelled on 24 November 2014 as 
a result of an internal restructure.      

Diluted weighted average number of shares      
There is no difference between the weighted average number of shares and the diluted weighted average number of shares.  
    

15. STATED CAPITAL (continued)
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GROUP

Number of shares

2016 2015 2016 2015

R000's R000's 000's 000's

Seardel Group Trading Proprietary Limited

Ordinary shares

Balance at the beginning and the end of the year -  13 140 -  14 705 

Cancellation of shares - ( 13 140) - ( 14 705)

Balance at the end of the year - - - - 

N Ordinary shares

Balance at the beginning and the end of the year -  4 654 -  6 123 

Cancellation of shares - ( 4 654) - ( 6 123)

Balance at the end of the year - - - - 

COMPANY

Number of shares

2016 2015 2016 2015

R000's R000's 000's 000's

Seardel Group Trading Proprietary Limited

Ordinary shares

Balance at the beginning and the end of the year - - - - 

Share buy back -  32 351 -  14 705 

Cancellation of shares - ( 32 351) - ( 14 705)

Balance at the end of the year - - - - 

N Ordinary shares

Balance at the beginning and the end of the year - - - - 

Share buy back -  11 083 -  6 123 

Cancellation of shares - ( 11 083) - ( 6 123)

Balance at the end of the year - - - - 

16. TREASURY SHARES
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17. BORROWINGS
GROUP

2016 2015

R000's R000's

Bank borrowings  613 878  670 806 

Other borrowings  198 456  169 277 

Carrying value of borrowings  825 996  840 083 

Current portion of borrowings ( 385 352) ( 339 082)

Non-current portion of borrowings  440 644  501 001 

Secured borrowings

Bank borrowings  578 841  650 753 

Instalment sale and fi nance lease agreements  13 662 - 

 592 503  650 753 

Unsecured borrowings

Bank borrowings  35 037  20 053 

Other borrowings  198 456  169 277 

 233 493  189 330 

Carrying value of borrowings  825 996  840 083 

Secured bank borrowings bearing interest at various rates include prime overdraft less 1.5% 
(2015: prime overdraft less 1.5%) JIBAR plus 1.75% and 1.80% (2015: JIBAR plus 1.75%), 
repayable in monthly and quartely instalments. The secured bank borrowings mature in August 
2020. A mortgage bond has been registered for R341 million (2015: R362 million). Secured 
instalment sale agreements at various rates at prime and prime less 0.5%, are repayable 
in monthly instalments over the next 5 years with the last instalment due in February 2021. 
Secured instalment sale agreements have been secured over technical equipment with a 
carrying value of R12.8 million. 

The following represents the carrying value of the security for these secured bank
 borrowings:

Property, plant and equipment  588 144  633 772 

Trade receivables  232 900  236 615 

 821 044  870 387 

Unsecured bank borrowings include a demand loan of R35.0 million (2015: R20.1 million) 
bearing interest at 8% (2015: 7%). The loan is being utilised on a short-term basis and is being 
repaid within the next 12 months.

Unsecured other borrowings includes loans from non-controlling interest entities, in particular 
Venfi n Media Beleggings Proprietary Limited (R156.6 million) (2015: R156.6 million) and other 
(R9.8 million) (2015: R12.7 million). These loans from non-controlling interest entities bear 
interest at a rate varying from 0% to 9% and have no set terms of repayment. Also included in 
unsecured other borrowings is a contingent consideration (R32.1 million) relating to the business 
combination. Refer to note 27 for detail.

Maturity of borrowings are as follows:
Due within 1 year  385 352  339 082 
Due within 2 to 5 years  440 644  381 418 
Due after 5 years -  119 583 

 825 996  840 083 

Analysis by currency:
South African Rand  825 996  840 083 

 825 996  840 083 

As at 31 March 2016, the fair value of non-current borrowings approximates their carrying amount as market related rates 
have been applied to discount the instruments. The fair value of current borrowings equals their carrying amount, as the 
impact of discounting is not signifi cant.
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17. BORROWINGS (continued)
Breach of loan covenant and waiver thereof      

e.tv Proprietary Limited ("e.tv"), a major subsidiary of the Group has a secured bank term loan with a carrying amount of R198m 
(2015: R268m). This loan is repayable in quarterly instalments with the last instalment due in May 2019.  

The term loan contains two covenants that are required to be satisfi ed at the end of each measurement period ended September 
and March each year. The covenants state that for the 12 month rolling period ending on each measurement date, the following 
conditions must be met:- 

-    e.tv's debt:EBITDA ratio in respect of each measurement period shall be less than 2.0 (two) times; and  
-   e.tv’s debt service cover ratio (“DSCR”) in respect of each measurement period shall be greater than 1.4 (one point four) times.
 
As defi ned in the loan agreement, debt means all non-subordinated interest bearing debt, including and without limitation general 
banking facilities and instalment sale agreements. EBITDA means consolidated earnings before interest, tax, depreciation, amortisa-
tion and other non-cash item. Debt service cover ratio means the ratio between free cash fl ow and the debt service obligation. Free 
cash fl ow means EBITDA plus/less changes in working capital, less capital expenditure paid, less taxation paid or plus tax credits. 
Lastly, the debt service obligation means the aggregate of all amounts (whether in respect of principal, interest or otherwise) which 
become payable in respect of the relevant measurement period on account of e.tv's fi nancial indebtedness. 

If a breach occurs, the term loan may become repayable on demand should a formal waiver of the breach not be granted by the 
lenders.

e.tv satisfi ed the debt:EBITDA ratio covenant at both measurement dates during the period. The company was however in breach 
of the DSCR covenant at both measurement dates. At year end the bank indicated that the breach would be waived. Accordingly 
the term loan was not recalled or repayable on demand at 31 March 2016. Subsequent to 31 March 2016, the bank has revised the 
DSCR covenant requirement downward from 1.4 to 1.1 times. Management believe that the new covenants will be satisfi ed going 
forward and does not expect to be in breach of the DSCR in future.

      GROUP COMPANY

2016 2015 2016 2015

R000's R000's R000's R000's

Trade payables  383 106  356 103 - - 

Operating lease liabilities  1 915  1 421 - - 

Accruals and other current liabilities  157 112  104 394  4 158   435 

 542 133  461 918  4 158   435 

Fair value of trade and other payables

Trade and other payables  542 133  461 918  4 158   435 

The carrying value approximates fair value because of the short period to 
settlement of these obligations.

Business acquisition
Trade and other payables acquired through business combination (refer 
to note 27).

5 225   46 348 - - 

GROUP
2016 2015

R000's R000's
Accruals and other current liabilities
Included under accruals and other current liabilities are:

Amounts received in advance  21 904  15 858 

Value Added Taxation  24 125  17 587 

Provisions, employee cost - leave pay  30 160  31 994 

Additions amounted to R7.7 million (2015: R10.2 million) and amounts utilised amounted 
R9.5 million (2015: R7.9 million). This provision is raised in respect of accumulated annual leave 
days accrued to employees as the group has a present legal obligation as a result of past service 
provided by the employee. The timing of the settlement is uncertain given the nature of the 
provision.

Provisions, other cost  9 160  7 312 

Additions amounted to R9.9 million (2015: R7.9 million) and amounts utilised amounted to 
R8.0 million (2015: R4.8 million). 

Other payables not specifi ed above  71 763  31 643 

18. TRADE AND OTHER PAYABLES
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19. REVENUE

20. EARNINGS BEFORE INTEREST, TAXATION, DEPRECIATION AND AMORTISATION

GROUP COMPANY

2016 2015 2016 2015

R000's R000's R000's R000's

Media and broadcasting revenue 2 431 315 2 390 271 - - 

Other revenue -   11 5 236 486  113 219 

2 431 315 2 390 282 5 236 486  113 219 

GROUP

Continuing operations Discontinuing operations Total

2016 2015 2016 2015 2016 2015

R000's R000's R000's R000's R000's R000's

Income

Gain on revaluation of share-based 
liability

 36 650  34 719 - -  36 650  34 719 

Gain on share-based liability forfeited  51 774 - - -  51 774 - 

Gain on disposal of property, plant and 
equipment

 6 160  2 412 -   237  6 160  2 649 

Gain on bargain purchase -  1 639 - - -  1 639 

Forex exchange gain unrealised -  7 325 -  3 722 -  11 047 

Forex exchange gain realised - - -  3 722 -  3 722 

Gain on revaluation of investment property - - -  46 792 -  46 792 

Government grants - - -  3 644 -  3 644 

Expenditure

Staff costs included in administrative and

other expenses  301 354  310 594  4 863  324 962  306 217  635 556 

Operating lease charges - premises  32 865  26 619   158  19 909  33 023  46 528 

Operating lease charges - equipment and 
vehicles

 1 407  1 308   31  2 228  1 438  3 536 

Consulting fees  6 462  16 170   28  7 484  6 490  23 654 

Forex exchange loss unrealised  38 356 - -  1 957  38 356  1 957 

Forex exchange loss realised - - -  2 297 -  2 297 

Write-down of inventory to net realisable 
value

- - -  10 562 -  10 562 

Other revenue of R5,236 billion in the Company relates to the dividend in specie. Refer to note 7 for detail.
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GROUP

Continuing operations Discontinuing operations Total

2016 2015 2016 2015 2016 2015

R000's R000's R000's R000's R000's R000's

Recognised in profi t or loss

Depreciation  120 660  103 580   657  24 064  121 317  127 644 

Amortisation of intangible assets  84 243  104 110  7 090  15 532  91 333  119 642 

Amortisation of programming rights  460 051  372 549 - -  460 051  372 549 

Impairment of goodwill  7 738  2 151 -  130 170  7 738  132 321 

Impairment of property, plant and equipment  1 561 -  8 249  14 605  9 810  14 605 

Impairment of intangible assets - -  148 569 -  148 569 - 

Impairment of other fi nacial assets  50 321 - - -  50 321 - 

 724 574  582 390  164 565  184 371  889 139  766 761 

Amortisation included in cost of sales

  - Intangible assets ( 3 596) ( 23 703) ( 7 090) ( 13 012) ( 10 686) ( 36 715)

  - Programming rights ( 460 051) ( 372 549) - - ( 460 051) ( 372 549)

 260 927  186 138  157 475  171 359  418 402  357 497 

Company: Impairments - interest in 
subsidiaries 5 861 604 - 

GROUP

Continuing operations Discontinuing operations Total

2016 2015 2016 2015 2016 2015

R000's R000's R000's R000's R000's R000's

Recognised in profi t or loss

Finance income

Interest received from fi nancial institutions  7 906  12 264 -  1 396  7 906  13 660 

Other interest received   440  2 192 -  5 401   440  7 593 

 8 346  14 456 -  6 797  8 346  21 253 

Finance expense

Interest paid to fi nancial institutions  50 863  34 066 -  32 902  50 863  66 968 

Interest paid to connected persons -  5 987 - - -  5 987 

Preference dividends -  13 972 - - -  13 972 

Other interest paid   73  1 281 -   485   73  1 766 

 50 936  55 305 -  33 386  50 936  88 692 

21. DEPRECIATION, AMORTISATION AND IMPAIRMENTS

22. FINANCE INCOME AND EXPENSES
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23. TAXATION

GROUP COMPANY

2016 2015 2016 2015

R000's R000's R000's R000's

South African taxes

Current tax  107 903  162 759 - - 

Prior year tax - (  471) - - 

Deferred taxation  61 806 ( 23 462) - (  12)

Securities transfer tax -  8 602 - - 

 169 709  147 428 - (  12)

Reconciliation of tax rate % % % %

Normal tax rate   28,0   28,0 ( 28,0)   28,0 

Prior year - (  0,1) - - 

Deferred tax not raised on losses   6,7   8,2 - - 

Exempt income - (  2,7) ( 233,1) (  28,3)

Impairments not deductible   7,4 - 261,0 - 

Other non-deductible items   5,2   5,8 0,2   0,3 

Income not subject to income tax (  11,0) - - - 

Securities transfer tax -   0,7 - - 

Differential tax rates - CGT and foreign (  1,2)   0,4 - - 

Change in CGT rate   40,1 - - - 

Effective rate   75,2   40,3 - (  0,0)

Various subsidiaries have incurred operating losses which result in losses for tax purposes. Deferred tax assets have not been raised 
unless it is probable that future taxable profi ts will be available against which the unused tax losses can be utilised.  

Losses for tax purposes available for set off against future taxable income and for which deferred tax assets have not been raised are 
estimated at R305 million (2015: R329 million) resulting in a tax relief of R85 million (2015: R87 million) at current tax rates of 28% (2015: 
28%).      
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The Longkloof board of directors disposed of its interest in Setanta Sports Asia Limited (an associate), effective 30 June 2015. A profi t 
on disposal of R13.7 million was realised and is included under share of profi t in equity-accounted investees above.   
          

24. DISCONTINUED OPERATIONS
GROUP

2016 2015

R000's R000's

Loss from discontinued operations, net of taxation ( 144 815) ( 66 579)

Longkloof Limited group entities classifi ed as held for sale

During the previous year ended 31 March 2015 a decision was made by the Longkloof board of directors 
to dispose of the Group's interest in Power Entertainment Limited and its subsidiaries (a wholly-owned 
subsidiary), Media Film Services Incorporated and its subsidiary (a wholly-owned subsidiary), Africa Media 
Group (a wholly-owned subsidiary), e.tv China Limited and its subsidiary (an 80% subsidiary) and Setanta 
Sports Asia Limited (an associate). The results of these operations were therefore classifi ed as discontinued 
operations for the Group. Setanta Sports Asia was sold during the current year and the rest of the entities 
previously reclassifi ed as discontinuing remain classifi ed in discontinuing operations in the statement of 
comprehensive income for the year ended 31 March 2016. Exit and sale strategies are being fi nalised for 
these entities classifi ed as discontinuing operations.

Loss from discontinued operations relating to the Longkloof Limited disposal group are as follows:

Revenue  26 735  27 273 
Operating and other costs ( 30 089) ( 49 220)
Impairment of intangible assets ( 148 569) - 
Impairment of goodwill - ( 129 597)
Impairment of property, plant and equipment (  135) ( 14 605)
Share of profi t in equity-accounted investees  15 433  9 073 
Loss before taxation ( 136 625) ( 157 077)
Taxation  5 437   168 

Loss for the year from discontinued operations ( 131 188) ( 156 909)

Attributable to equity holders of the company ( 129 850) ( 152 876)
Attributable to non-controlling interest ( 1 338) ( 4 033)

Loss for the year from discontinued operations ( 131 188) ( 156 909)

GROUP

Power 
Entertainment

Limited
and its 

subsidiaries

Media Film
Services 

Incorporated
and its 

subsidiary

Africa
Media
Group

e.tv China
Limited 
and  its 

subsidiary

Setanta
Sports 

Asia
Limited Total

R000's R000's R000's R000's R000's R000's
2016
Revenue  23 351   867 -  2 518 -  26 735 
Operating and other costs ( 23 564)  3 231 ( 2 779) ( 6 976) - ( 30 089)
Impairment of intangible assets ( 148 569) - - - - ( 148 569)
Impairment of property, plant and equipment - (  135) - - - (  135)
Share of profi t in equity-accounted investees - - - -  15 433  15 433 
Loss before taxation ( 148 783)  3 963 ( 2 779) ( 4 459)  15 433 ( 136 625)
Taxation  5 588 - (  151) - -  5 437 

Profi t/(loss) for the year from discontinued 
operations

( 143 195)  3 963 ( 2 931) ( 4 459)  15 433 ( 131 188)

Attributable to equity holders of the company ( 143 195)  3 963 ( 2 931) ( 3 121)  15 433 ( 129 850)
Attributable to non-controlling interest - - - ( 1 338) - ( 1 338)

Profi t/(loss) for the year from discontinued 
operations

( 143 195)  3 963 ( 2 931) ( 4 459)  15 433 ( 131 188)
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24.  DISCONTINUED OPERATIONS (continued)

GROUP

The Africa
Channel
Limited

Power 
Entertainment

Limited
and its 

subsidiaries

Media Film
Services In-
corporated

and its 
subsidiary

Africa
Media
Group

e.tv China
Limited 
and  its 

subsidiary

Setanta
Sports 

Asia
Limited Total

R000's R000's R000's R000's R000's R000's R000's

2015

Revenue -  23 153  1 218 -  2 901 -  27 273 

Operating and other costs - ( 34 377) ( 2 187) (  667) ( 11 989) - ( 49 220)

Impairment of goodwill - ( 129 597) - - - - ( 129 597)

Impairment of property, plant and 
equipment

- - - - ( 14 605) - ( 14 605)

Share of profi t/(loss) in 
equity-accounted investees

 9 383 - - - - (  310)  9 073 

Loss before taxation  9 383 ( 140 821) (  969) (  667) ( 23 693) (  310) ( 157 077)

Taxation -   168 - - - -   168 

Profi t/(loss) for the year from 
discontinued operations

 9 383 ( 140 653) (  969) (  667) ( 23 693) (  310) ( 156 909)

Attributable to equity holders of the 
company  9 383 ( 140 653) (  911) (  667) ( 19 718) (  310) ( 152 876)

Attributable to non-controlling 
interest - - (  58) - ( 3 975) - ( 4 033)

Profi t/(loss) for the year from 
discontinued operations

 9 383 ( 140 653) (  969) (  667) ( 23 693) (  310) ( 156 909)

The Longkloof board of directors disposed its interest in The Africa Channel Limited (an associate), effective 31 January 2015. 
A profi t on disposal of R17.5 million was realised and is included under shae of profi t in equity-accounted investees above.  
 

Refer to note 14 for detail of assets and liabilities relating to the above discontinued operations that have been classifi ed as 
held for sale.   

GROUP

Held for sale Discontinued operations

2016 2015 2016 2015

R000's R000's R000's R000's

Cash fl ows from held for sale and discontinued operations

Cash fl ows from operating activities  17 055  3 718 - - 

Cash fl ows from investing activities - (  716)  43 749 - 

 17 055  3 002  43 749 - 
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24.  DISCONTINUED OPERATIONS (continued)

e.Botswana Proprietary Limited and e.tv Botswana Proprietary Limited classifi ed as held for sale 

During the previous year ended 31 March 2015 a decision was made by the eMedia Investments Proprietary Limited board of 
directors to dispose of the Group's interest in e.Botswana Proprietary Limited (a 49% subsidiary) and e.tv Botswana Proprietary 
Limited (an 80% subsidiary). The results of these operations have therefore been classifi ed as discontinued operations for the Group. 
These entities remain classifi ed in discontinuing operations in the statement of comprehensive income for the year ended 31 March 
2016. Exit and sale strategies are being fi nalised for these entities classifi ed as discontinuing operations.  

Loss from discontinued operations relating to e.Botswana Proprietary Limited are as follows:    
   

Refer to note 14 for details of assets and liabilities relating to the above discontinued operations that have been classifi ed as 
held for sale.     

GROUP

2016 2015

R000's R000's

Revenue  4 790  4 344 

Operating and other costs ( 5 344) ( 5 813)

Impairment of goodwill - (  573)

Loss before taxation (  554) ( 2 042)

Taxation - - 

Loss for the year from discontinued operations (  554) ( 2 042)

Loss from discontinued operations is attributable entirely to equity owners of the Company.

Cash fl ows from discontinued operations

Cash fl ows from operating activities   163   113 

Cash fl ows from investing activities   1 (  108)

  164   5 

Learnthings Africa Proprietary Limited, Afrikaans Satelliet Televisie Proprietary Limited, Shibula Lodge and Spa
Proprietary Limited and Mindset TV Proprietary Limited classifi ed as held for sale   

During the year ended 31 March 2016 a decision was made by the eMedia Investments Proprietary Limited board of directors 
to dispose of the Group's interest in Learnthings Africa Proprietary Limited (a 100% subsidiary), Afrikaans Satelliet Televisie 
Proprietary Limited (a 80% subsidiary), Shibula Lodge and Spa Proprietary Limited (a 100% subsidiary) and Mindset TV Proprietary 
Limited (a 49% associate). Learnthings Africa Proprietary Limited was sold, effective 31 March 2016 and Afrikaans Satelliet 
Televisie Proprietary Limited was sold, effective 1 November 2015. The results of these operations have therefore been classifi ed 
as discontinued operations for the Group.        

Loss from discontinued operations relating to Learnthings Africa Proprietary Limited, Afrikaans Satelliet Televisie Proprietary 
Limited and Shibula Lodge and Spa Proprietary Limited are as follows:      
 

GROUP

2016 2015
R000's R000's

Revenue  10 065  6 103 

Operating and other costs ( 12 419) ( 7 431)

Loss on sale of subsidiaries ( 1 717) - 

Loss in associate company ( 1 224) - 

Impairment of property, plant and equipment ( 7 449) - 

Loss before taxation ( 12 744) ( 1 328)

Taxation (  329) (  820)

Loss for the year from discontinued operations ( 13 073) ( 2 148)

Attributable to equity holders of the company ( 12 503) ( 2 148)

Attributable to non-controlling interest (  570) - 

Loss for the year from discontinued operations ( 13 073) ( 2 148)
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eMedia Holdings Limited (previously Seardel Investment Corporation Limited) non-media businesses 
classifi ed as discontinued operations 

Deneb Investments Limited ("Deneb") (a wholly-owned subsidiary) of eMedia Holdings Limited (previously Seardel Investment 
Corporation Limited ("Seardel")) during the prior year,  on 1 October 2014, had acquired all of Seardel's non-media assets 
and was then unbundled on 1 December 2014 and separately listed on the JSE Limited, details of which are set out in the 
circular to Seardel Shareholders dated 14 November 2014 ("Circular"). The results of the non-media businesses (Deneb) 
were reclassifi ed to discontinued operations in the statement of comprehensive income and its assets and liabilities in the 
statement of fi nancial position were unbundled on 1 December 2014 in accordance with IFRIC 17: Distributions of Non-cash 
Assets to Owners. 

Profi t from discontinued operations relating to the non-media businesses (Deneb) are as follows:    

24.  DISCONTINUED OPERATIONS (continued)

GROUP

2016 2015

R000's R000's

Revenue - 1 927 457 

Cost of sales - (1 481 116)

Gross profi t -  446 341 

Other income -  84 256 

Selling and distribution expenses - ( 177 321)

Administrative and other expenses - ( 205 804)

Earnings before interest, taxation, depreciation and amortisation -  147 472 

Depreciation, amortisation and impairments - ( 24 642)

Restructuring and retrenchment costs - - 

Operating profi t -  122 830 

Finance income -  6 903 

Finance expenses - ( 33 386)

Profi t before taxation -  96 347 

Taxation - ( 1 827)

Profi t for the year from discontinued operations -  94 520 

Attributable to equity holders of the company -  94 699 

Attributable to non-controlling interest - (  179)

Profi t for the year from discontinued operations -  94 520 

Cash fl ows from discontinued operations

Cash fl ows from operating activities - ( 748 412)

Cash fl ows from investing activities -  729 479 

Cash fl ows from fi nancing activities -  554 507 

-  535 574 

Refer to note 14 for details of assets and liabilities relating to the above discontinued operations that have been classifi ed as 
held for sale.     

GROUP

Held for sale Discontinued operations

2016 2015 2016 2015

R000's R000's R000's R000's

Cash fl ows from discontinued operations  97 - (  819)

Cash fl ows from operating activities ( 70) - - - 

Cash fl ows from investing activities  27 (  819) - 
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25. EARNINGS, DILUTED AND HEADLINE EARNINGS PER SHARE GROUP

Gross Net

R000's R000's

For the year ended 31 March 2016

Loss attributable to equity owners of the parent (  63 592)
IAS 16 gains on disposal of plant and equipment (  4 120) (  5 274)
IAS 16 impairment of plant and equipment  6 640  5 152 
IAS 21 foreign currency translation reserve reclassifi ed to profi t or loss (  7 851) (  10 050)
IAS 28 gain on disposal of associates (  2 729) (  2 730)
IAS 36 impairment of other assets  1 458  1 730 
IAS 38 impairment of intangible assets  100 563  100 563 
IFRS 3 impairment of goodwill  5 238  5 238 
IFRS 10 loss on the loss of control of a subsidiary  1 162  1 162 
Headline earnings  32 199 

For the year ended 31 March 2015

Earnings attributable to equity owners of the parent  124 813 

IAS 16 gains on disposal of plant and equipment (  1 735) (  1 249)

IAS 16 impairment of plant and equipment  9 587  9 587 

IAS 28 gain on disposal of associates (  11 500) (  11 500)

IAS 40 fair value adjustment to investment property (  46 792) (  38 058)

IFRS 3 gain on bargain purchase (  1 077) (  1 077)

IFRS 3 impairment of goodwill  86 862  86 862 

Headline earnings  169 378 

GROUP
2016 2015

R000's R000's
Basic earnings (R'000)

(Loss)/earnings (  63 592)  124 813 
Continuing operations  34 429  136 054 
Discontinued operations (  98 022) (  11 241)
Headline earnings  32 199  169 378 
Continuing operations  35 057  162 912 
Discontinued operations (  2 857)  6 466 

Basic earnings per share (cents)

(Loss)/earnings  (14,47)  30,27 
Continuing operations  7,84  32,99 
Discontinued operations  (22,31)  ( 2,73) 
Headline earnings  7,33  41,07 
Continuing operations  7,98  39,50 
Discontinued operations  (0,65)  1,57 
Weighted average number of shares in issue ('000)  439 408  412 400 
Actual number of shares in issue at end of the period ('000)  445 738  431 821 

Diluted earnings per share (cents)

(Loss)/earnings  (14,47)  30,27 
Continuing operations  7,84  32,99 
Discontinued operations  (22,31)  ( 2,73) 
Headline earnings  7,33  41,07 
Continuing operations  7,98  39,50 
Discontinued operations  (0,65)  1,57 
Diluted weighted average number of shares in issue ('000)  439 408  412 400 

Prior year restated for discontinued operations

Issue of shares      
During the year 13 916 378 N ordinary shares at R7.00 per share, fairly valued to R97.4 million were issued to certain 
employees of the Group. Refer to note 15 for more detail on the issue of shares.    
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26. DIRECTORS' EMOLUMENTS

* There is no distinction made in the remuneration packages of executive directors for services as directors and services for 
 carrying on the business of the Group.        

**    Resigned on 1 December 2014.        

***  Resigned on 14 April 2015.        

****  Appointed 14 April 2015.        

*****  Appointed 1 December 2014.        
      

Salary Bonus

Retirement 
and medical

contributions
Share 

options
Directors'

fees Other Total

R000's R000's R000's R000's R000's R000's R000's

For the year ended 31 March 2016
Executive directors *
T G Govender  3 183   525 -  1 500   -   607  5 815 
A S Lee  2 244   187   164 - - -  2 595 

Non-executive directors
J A Copelyn (Chairman)  6 114  2 751 -  3 488 -   877  13 230 
V E Mphande - - - -   612 -   612 
R D Watson - - - -   610 -   610 
L Govender **** - - - -   283 -   283 

Prescribed offi cers 6 800 566 468 - - - 7 834
Paid by Hosken Consolidated Invest-
ments Limited's subsidiaries not in the 
eMedia Holdings Group

( 9 297) ( 3 276) - ( 4 988) ( 1 024) ( 1 484) ( 20 069)

 9 044   753   632 -   481 -  10 798 

For the year ended 31 March 2015

Executive directors *

T G Govender  3 000  1 463 -  1 424   50   502  6 439 

A S Lee *****   680   170   51 - - -   901 

S A Queen **  2 352  3 201 -   659 - -  6 212 

A M Ntuli **   588 -   113 - - -   701 

G D T Wege **  1 096  1 711   165 - - -  2 972 

D Duncan **  1 698  1 581   207 - - -  3 486 

Non-executive directors

J A Copelyn (Chairman)  5 763  3 242 -  3 497   70  1 404  13 976 

V E Mphande ***** - - - -   571 -   571 

M H Ahmed *** - - - -   70 -   70 

R  D Watson - - - -   376 -   376 

Y Shaik ** - - - -   70 -   70 

Prescribed offi cers 6 150 2 399 429 - - - 8 978

Paid by Hosken Consolidated Invest-
ments Limited's subsidiaries not in the 
eMedia Holdings Group

( 8 763) ( 4 705) - ( 4 921) (  771) ( 1 906) ( 21 066)

 12 564  9 062   965   659   436 -  23 686 
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27. BUSINESS COMBINATIONS

Subsidiary name Principle activity Date of acquisition
Proportion of shares 

acquired

Moonlighting Films Proprietary Limited - 
see below for details

Premium production 
company 15 December 2015 100%

Revenue
contributed

to the Group

Net profi t/(loss)
contributed

to the Group

Revenue
contributed

to the Group had 
the acquisition
been effective

1 April

Net
profi t/(loss)
contributed

to the Group
had the acquisition

been effective
1 April

Subsidiary name R000's R000's R000's R000's

2016

Moonlighting Films Proprietary Limited and 
its subsidiary

 16 000  9 400  23 500  12 100 

Cash

Liability -
deferred payment 

(fair value)
Contingent

consideration l
Total

consideration

Subsidiary name R000's R000's R000's R000's
2016
Moonlighting Films Proprietary Limited and 
its subsidiary

 11 475  3 825  32 053  47 353 

Detail of principle business acquisition during the year  

Acquisition of Moonlighting Films Proprietary Limited and its subsidiary   
During the year ended 31 March 2016 the Group acquired and consolidated 100% of Moonlighting Films Proprietary 
Limited and its subsidiary (“Moonlighting”), effective 15 December 2015. All of the risks and rewards have been transferred 
to the Group as 100% of the issued shares was acquired. The purchase consideration of the shareholding was R15.3m 
cash-settled (R11.5m paid at year end and R3.8m paid during April 2016) for 51% of the total shareholding. A further 
contingent consideration fairly valued at R32.1m remains outstanding for the balance of the 49% shareholding payable by 
June 2018 and June 2021.   

Impact of acquisitions on the results of the Group 

Identifi able assets acquired and liabilities assumed       
The following table summarises the amount of the assets acquired and liabilities assumed recognised at the acquisition date:

Moonlighting Films Proprietary 
Limited and its subsidiary

R000's

2016

Recognised amounts of identifi able

assets acquired and liabilities assumed:

Property, plant and equipment   72 

Trade and other receivables  5 225 

Cash and cash equivalents  12 178 

Taxation payable ( 1 033)

Trade and other payables ( 15 967)

Total identifi able net assets   475 

Less: Non-controlling interest (  212)
Goodwill  47 090 

Total consideration  47 353 

Cash fl ow from investing activity

Cash consideration transferred ( 11 475)

Cash and cash equivalents in the business acquired  12 178 

Net cash infl ow from investing operations   703 
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27. BUSINESS COMBINATIONS (continued)

Goodwill        
The goodwill is attributable mainly to intangible assets that are either not separable or cannot be valued reliably as per IFRS 3.
This includes non-competition agreements, customer lists, employment contracts, databases, patented/unpatented 
technology, computer software and service contracts.

Contingent consideration arrangements     
The contingent consideration arrangement requires the Group to pay the sellers of Moonlighting Films Proprietary 
Limited ("Moonlighting") an additional purchase consideration on 30 June 2018 and 30 June 2021 for the remaining 
shares (49%) held by the sellers. The sellers remain entitled to dividends while they hold the remaining shares, as it is 
also stipulated that Moonlighting will declare all profi ts (subject to working capital requirements) as a dividend at the 
end of each fi nancial year.       

In 2018, the additional purchase price will be calculated as follows: 

 (Net Profi t After Tax for 2016, 2017 and 2018) plus (Lower of Net Profi t After Tax for 2016, 2017 and 2018 or  
 R5 million per annum for 2016, 2017 and 2018) x 2 x 49%     

The previous owners have agreed to a restraint of trade until 30 June 2018. If they break this restraint, the purchase 
price changes. If they leave prior to June 2018, purchase price will be actual Net Profi t After Tax for any completed 
year plus the lower of actual Net Profi t After Tax or R5m for the years subsequent to leaving. This is subject to a 
penalty as follows:        

Leave during the year ended 30 June 2016 (year 1) – only 25% of the total additional purchase price will be paid;  
Leave during the year ended 30 June 2017 (year 2) – only 50% of the total additional purchase price will be paid;  
Leave during the year ended 30 June 2018 (year 3) – only 75% of the total additional purchase price will be paid;  
  

If the sellers break the restraint, their shares will immediately be transferred to the Group and they will lose the right to 
dividends. However, any purchase price that will accrue to them between 2016 and 2018 will only be paid on 30 September 
2018.        

In 2021, the additional purchase price will be calculated as follows:      
If the sellers do not leave prior to 30 June 2021 – the purchase price is:     
 (The sum of Net Profi t After Tax for 2016, 2017, 2018, 2019, 2020 and 2021) less any payments already made  
 by the Group.        

If the sellers leave Moonlighting in 2019, 2020 or 2021, Net Profi t After Tax will be calculated as the:   
 (Lower of actual Net Profi t After Tax for 2016, 2017, 2018, 2019, 2020 and 2021) or (R5 million per   
 annum for 2016, 2017, 2018, 2019, 2020 and 2021)      
 

If the sellers choose to sell or are forced to sell, their shares will immediately be transferred to the Group and they will lose the 
right to dividends. However, any purchase price that will accrue between 2018 and 2021 will only be paid on 30 September 
2021.        

The Group will pay for a further 24% of the shares on 1 July 2018. The purchase price will be the higher of R5 million or 
(Average Net Profi t After Tax for 2016, 2017 and 2018) x 6 x 24%.

The Group will pay for the remaining 25% of the shares on 1 July 2021. The purchase price will be equal to (The sum of Net 
Profi t After Tax for 2016, 2017, 2018, 2019, 2020 and 2021) less any payments already made by the Group. If this amount 
exceeds R42m, only 50% of that excess will be paid to the sellers.     

The fair value of the contingent consideration arrangement was determined by using the free cash fl ow approach. 
The discount rate applied in the estimate was 15% and Net Profi t After Tax, were in the range of R6.7m to R10.4m.  
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28. LEASES
GROUP

2016 2015

R000's R000's

Non-cancellable operating lease rentals are receivable as follows:

Less than one year  1 983 - 

Between one and fi ve years  12 629 - 

More than fi ve years  129 340 - 

 143 952 - 

Certain of the Group's commercial property is held to generate rental income from external parties. A lease agreement was 
entered into with The Federal Republic of Germany effective from 1 July 2016 with an initial lease period of 20 years and an 
extended period of a further 10 years, ending 30 June 2046.

29. BORROWING FACILITIES

Available facility  101 856  451 856 

Net utilised ( 35 833) ( 374 839)

Unutilised balance  66 023  77 017 

As at 31 March 2016 borrowing facilities comprised a demand loan facility (R100 million) and a bank overdraft facility 
(R1.9 million).

30. COMMITMENTS
Contractual commitments

Owner-occupied property -  42 671 

Commitments authorised by the board of directors but not yet contracted for as at 31 March 2016 are as follows: plant and 
equipment (R81.7 million) (2015: R110.6 million) and programming rights (current assets) (R485.8 million) (2015: R561.1 million).

31. CONTINGENCIES

32. POST-YEAR-END EVENTS

33. CHANGE IN COMPARATIVES

There are no material contingencies at the date of signing this report.

The directors are not aware of any event or circumstance occuring between the reporting date and the date of this report that materially 
affects the results of the Group or Company for the year ended 31 March 2016 or the fi nancial position at that date.

The results of discontinued operations have been separately disclosed on the face of the statement of comprehensive income. 
For further detail refer to note 14.
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34. SHARE INCENTIVE SCHEME

The Seardel Long-Term Incentive Trust was established on 17 February 2010.  With effect from 1 October 2014 
the participants of the Seardel  Long-Term Share Incentive "Scheme" (the Scheme) have no further rights under 
the Scheme and all unvested share options issued in terms of the Scheme have lapsed. This is a result of the 
change in control of the relevant employer company which came as a result of an internal restructure.  

The information below relate mainly to information of the prior year updated for relevant movements until the 
cancelation date.

Total income of R11.7 million (2015: R11.5 million expense) related to these cash-settled share-based payment transactions 
were recognised in profi t and loss by the subsidiary companies during the year

2016 2015

Opening balance -  34 621 368 

Exercised during the period - ( 6 275 694)

Cancelled during the year - ( 28 345 674)

Closing balance - - 

Number of options at year-end - - 

Value of shares issued during the year (Rand) -  11 193 147 

Weighted average share price of share options exercised during the year (Rand) -  1,78 

Cash settled

During the previous year eMedia Holdings Limited acquired a 100% interest in Sabido Holdco 
Proprietary Limited, which held a 63.9% interest in eMedia Investment Proprietary Limited ("eMedia 
Investments"). eMedia Investments had a share incentive plan that provide selected employees with 
the opportunity to acquire the ordinary shares in eMedia Investments. 

Options in issue are as follows:

Other, not being directors

Number of options -   828 418 

Weighted exercise price per share option (Rand) -  92,94 

Total value (Rand) -  76 996 065 

GROUP

2016 2015

R000's R000's

Share-based liability

Liability at the beginning of the year   102 431   137 150 

Fair value adjustment recognised through profi t and loss (  36 650) (  34 719)

Forfeited (  65 781) - 

Liability at year-end (Rand) -   102 431 

Reconciliation of movements in options:

Opening balance   828 418   839 918 

Exercised during the year (  176 398) - 

Forefeited during the period (  652 020) (  11 500)

Closing balance -   828 418 
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35.  RELATED PARTIES
During the year, in the ordinary course of business, certain companies within the group entered into transactions with one 
another. These intra-group transactions have been eliminated on consolidation.

Transactions with Hosken Consolidated Investments Limited (“HCI”) (ultimate holding company), entities in which HCI has an 
interest, Remgro Limited (“Remgro”) (shareholder in eMedia Investments Proprietary Limited) and Venfi n Media Investments 
Proprietary Limited (“Venfi n”) (a wholly-owned subsidiary of Remgro) are included in the following table:

Loans to associates    
Loans to associates are disclosed as equity-accounted investees on the face of the Statement of Financial Position.

The percentage of shares held by directors of the company and their related entities at the reporting date are disclosed in the Analysis of 
Shareholders report in the Intergrated Annual Report, page 20.

Company 
The ultimate holding company is Hosken Consolidated Investment Limited.    

Related parties:  All subsidiaries qualify as related parties. All subsidiaries are listed in note 40.    

2016 2015

R000's R000's

Income / (expense) transaction values with related parties 

Unbundled assets
SACTWU - disposal of apparel  manufacturing operation -   5 312 
HCI - fees for managerial and secretarial services paid - (  2 800)
HCI - working capital loan advanced - (  1 943)
HCI - loan at prime, repayable on demand -   3 245 
Formex Industries (subsidiary of HCI)  - management fees received -    864 
HCI - fees for risk management received -    261 

Media assets
SACTWU - loan relating to the  acquisition of Sabido - (  5 987)
HCI - preference shares relating to the  acquisition of Sabido - (  13 972)
HCI - management fees paid (  14 915) (  14 205)
HCI - internal audit service fee (   340) - 
Venfi n - management fees paid (  1 689) (  1 608)
Longkloof Limited - management fees received -   1 331 
Interest income - interest bearing loans to employees    139    117 
Interest income - unwinding of employee loans at 0% interest   1 028    958 

Balances owing (to)/by related parties

 Media assets 
 HCI - working capital loan (  8 602) (  8 602)
 Venfi n - loan relating to the acquisition of Longkloof Limited (  156 605) (  156 605)
 Cape Town Film Studios - associate loan   95 442   71 786 
 Dreamworld Management Company - associate loan   11 182   10 624 
 Employees of the Group - loans relating to company shares held by employees   19 205   10 251 

 Global Media Alliance Broadcasting  Limited - associate loan -   73 772 

2016 2015

R000's R000's

Remuneration key management personnel

Key management personnel are directors and those executives having authority and responsibility 
for planning, directing and controlling the activities of the Group. The remuneration (all short-term 
benefi ts) paid by the Group to its key management personnel is as follows:

Salaries and other short-term employee benefi ts   10 910   15 950 

Share swap with related parties: 
During the year eMedia Holdings purchased all of the issued share capital in eMedia Investments Proprietary Limited ("eMedia 
Investments shares") held by non-controlling shareholders (Group employees) other than those issued shares held by Venfi n
Media Investments Proprietary Limited. 

In exchange for the purchase of  the eMedia Investments shares, the Company issued 13 916 378 N ordinary shares (previously 
reported as 139 163 377, before the share consolidation) at R7.00 per share (previously reported as R0.70 per share, before 
the share consolidation), fairly valued to R97.4 million to these employees.    

Further detail of which was publish on SENS on 7 September 2015
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36. FINANCIAL INSTRUMENTS

GROUP

2016 2015

R000's R000's

Financial assets

The carrying amount of fi nancial assets, which also represents the maximum credit exposure and reasonably approximate their 
fair values, are as follows:

Loans and receivables  716 987  764 820 

Fair value through profi t or loss  37 656  36 866 

Available for sale - - 

 754 643  801 686 

GROUP

2016 2015

R000's R000's

Financial liabilities

The carrying amount of fi nancial liabilities, which also reasonably approximates their fair values, are 
as follows:

Fair value through profi t or loss - - 

Measured at amortised cost 1 361 112 1 304 867 

1 361 112 1 304 867 

Loans and
receivables

Fair value
through

profi t or loss
Available

for sale
Non-fi nancial

assets Total

R000's R000's R000's R000's R000's

2016

Equity-accounted investees  99 783 - -  131 129  230 912 

Long-term receivables  19 206 - - -  19 206 

Trade and other receivables  414 786  37 656 -  41 128  493 570 

Cash and cash equivalents  120 854 - - -  120 854 

Assets of disposal groups  62 359 - -  56 133  118 492 

 716 987  37 656 -  228 391  983 034 

2015

Equity-accounted investees  143 287 - -  63 698  206 985 

Long-term receivables  2 935 - - -  2 935 

Trade and other receivables  455 095  36 866 -  99 575  591 536 

Cash and cash equivalents  112 977 - - -  112 977 

Assets of disposal groups  50 526 - -  198 879  249 405 

 764 820  36 866 -  362 152 1 163 838 

Reconciliation with line items presented in the statement of fi nancial position:

Reconciliation with line items presented in the statement of fi nancial position:

Financial instruments by category
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36. FINANCIAL INSTRUMENTS (continued)

Fair value
through

profi t or loss

Measured
at amortised

cost
Non-fi nancial

liabilities Total

R000's R000's R000's R000's

2016
Borrowings - non current -  440 644 -  440 644 
Borrowings - current -  385 352 -  385 352 
Trade and other payables -  518 008  24 125  542 133 
Bank overdraft -   796 -   796 
Liabilities of disposal groups -  16 312   203  16 515 

- 1 361 112  24 328 1 385 440 

2015
Borrowings - non current -  501 001 -  501 001 
Borrowings - current -  339 082 -  339 082 
Trade and other payables -  444 331  17 587  461 918 
Bank overdraft -  1 255 -  1 255 
Liabilities of disposal groups -  19 198  5 681  24 879 

- 1 304 867  23 268 1 328 135 

Less than 1 year 1 - 3 years 3 - 5 years Over 5 years Total

R000's R000's R000's R000's R000's
2016
Assets
Equity-accounted investees - - -  99 783  99 783 
Long-term receivables -  19 205 - -  19 205 
Trade and other receivables  452 442 - - -  452 442 
Cash and cash equivalents  120 854 - - -  120 854 
Assets of disposal groups  62 359 - - -  62 359 
Total fi nancial assets  635 654  19 205 -  99 783  754 642 
Liabilities
Borrowings  385 352  270 778  169 866 -  825 996 
Trade and other payables  518 008 - - -  518 008 
Bank overdraft   796 - - -   796 
Liabilities of disposal groups  16 312 - - -  16 312 
Total fi nancial liabilities - non-derivatives  920 468  270 778  169 866 - 1 361 112 

Net fi nancial liabilities ( 284 814) ( 251 573) ( 169 866)  99 783 ( 606 470)

2015
Assets
Equity-accounted investees - - -  143 287  143 287 
Long-term receivables -  2 935 - -  2 935 
Trade and other receivables  491 961 - - -  491 961 
Cash and cash equivalents  112 977 - - -  112 977 
Assets of disposal groups  50 526 - - -  50 526 
Total fi nancial assets  655 464  2 935 -  143 287  801 686 
Liabilities
Borrowings  339 082  229 360  152 058  119 583  840 083 
Trade and other payables  444 331 - - -  444 331 
Bank overdraft  1 255 - - -  1 255 
Liabilities of disposal groups  19 198 - - -  19 198 
Total fi nancial liabilities - non-derivatives  803 866  229 360  152 058  119 583 1 304 867 

Net fi nancial liabilities ( 148 402) ( 226 425) ( 152 058)  23 704 ( 503 181)

Maturity profi le of fi nancial instruments      
Maturity profi le of fi nancial assets and liabilities at 31 March is summarised as follows:     
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Less than
 1 year 1 - 3 years 3 - 5 years

Over 
5 years Total

R000's R000's R000's R000's R000'
2016
Liabilities - contractual undiscounted 
cash fl ows
Borrowings  429 004  321 526  186 458 -  936 988 

Trade and other payables  518 008 - - -  518 008 

Bank overdraft   880 - - -   880 

Liabilities of disposal groups  16 312 - - -  16 312 

Total fi nancial liabilities - non-derivatives  964 204  321 526  186 458 - 1 472 188 

2015
Liabilities - contractual undiscounted 
cash fl ows
Borrowings  352 174  265 241  175 767  128 851  922 032 

Trade and other payables  444 331 - - -  444 331 

Bank overdraft  1 333 - - -  1 333 

Liabilities of disposal groups  19 198 - - -  19 198 

Total fi nancial liabilities - non-derivatives  817 036  265 241  175 767  128 851 1 386 895 

Carrying value

Loans and
receivables

Fair value
through

profi t or loss
Available

for sale

Measured at 
amortised

cost Total

R000's R000's R000's R000's R000's
2015
Financial assets measured at fair value
Forward exchange contracts -  17 225 - -  17 225 
Harlan Special Opportunities Fund LP -  20 431 - -  20 431 

-  37 656 - -  37 656 
Financial assets not measured at fair value
Equity-accounted investees  99 783 - - -  99 783 
Long-term receivables  19 205 - - -  19 205 
Trade and other receivables  414 786 - - -  414 786 
Cash and cash equivalents  120 854 - - -  120 854 
Assets of disposal groups  62 359 - - -  62 359 

 716 986 - - -  716 986 
Financial liabilities measured at fair value - - - - - 
Financial liabilities not measured at fair value
Secured bank loans - - -  578 841  578 841 
Unsecured loans - - -  233 493  233 493 
Trade and other payables - - -  518 008  518 008 
Bank overdrafts - - -   796   796 

Liabilities of disposal groups - - -  16 312  16 312 

Total fi nancial liabilities - - - 1 347 450 1 347 450 

Contractual undiscounted cash fl ows      
      

36. FINANCIAL INSTRUMENTS (continued)

Fair value of fi nancial instruments      
The fair value of short-term fi nancial assets and liabilities approximate their carrying values as disclosed in the statement
 of fi nancial position.      

Fair value hierarchy      
The table below analyses fi nancial instruments carried at fair value, by valuation method. The different levels have been
defi ned as follows:       

Level 1:  quoted prices (unadjusted) in active markets for identical assets or liabilities     
Level 2:  inputs other than qouted prices included within Level 1 that are observable for the asset or liability, either directly                
              (i.e. as prices) or indirectly  (i.e. derived from prices)      
Level 3:  inputs for the asset or liability that are not based on observable market data (unobservable inputs)   
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Fair value

Level 1 Level 2 Level 3 Total
R000's R000's R000's R000's

Financial assets measured at fair value

Forward exchange contracts -  17 225 -  17 225 

Harlan Special Opportunities Fund LP -  20 431 -  20 431 

-  37 656 -  37 656 

Financial liabilities measured at fair value - - - - 

Fair value

Level 1 Level 2 Level 3 Total
R000's R000's R000's R000's

Financial assets measured at fair value

Forward exchange contracts -  13 208 -  13 208 

Harlan Special Opportunities Fund LP -  23 658 -  23 658 

-  36 866 -  36 866 

Financial liabilities measured at fair value - - - - 

Carrying value

Loans and
receivables

Fair value
through

profi t or loss
Available

for sale

Measured at 
amortised

cost Total

R000's R000's R000's R000's R000's

2015

Financial assets measured at fair value

Forward exchange contracts -  13 208 - -  13 208 

Harlan Special Opportunities Fund LP -  23 658 - -  23 658 

-  36 866 - -  36 866 

Financial assets not measured at fair value

Equity-accounted investees  143 287 - - -  143 287 

Long-term receivables  2 935 - - -  2 935 

Trade and other receivables  478 753 - - -  478 753 

Cash and cash equivalents  112 977 - - -  112 977 

Assets of disposal groups  50 526 - - -  50 526 

 788 478 - - -  788 478 

Financial liabilities measured at fair value - - - - - 

Financial liabilities not measured at fair value

Secured bank loans - - -  650 753  650 753 

Unsecured loans - - -  189 330  189 330 

Trade and other payables - - -  444 331  444 331 

Bank overdrafts - - -  1 255  1 255 

Liabilities of disposal groups - - -  19 198  19 198 

Total fi nancial liabilities - - - 1 304 867 1 304 867 

36. FINANCIAL INSTRUMENTS (continued)
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37. FINANCIAL RISK MANAGEMENT

Financial risk factors     

The Group’s activities expose it to a variety of fi nancial risks: market risk (including currency risk and interest rate risk), 

credit risk and liquidity risk. The Group’s overall risk management programme focuses on the unpredictability of fi nancial 

markets and seeks to minimise potential adverse effects on the fi nancial performance of the Group. 

    

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies and 

processes for measuring and managing risk, and the Group’s management of capital. Further quantitative disclosures are 

included throughout these consolidated and separate fi nancial statements.    

Risk management framework       

The board of directors has overall responsibility for the establishment and oversight of the Group’s risk management 

framework. The board has established a risk committee, which is responsible for developing and monitoring 

the Group’s risk management policies. The committee reports regularly to the board of directors on its activities. 

The Group’s risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate

risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems

are reviewed regularly to refl ect changes in market conditions and the Group’s activities. The Group, through

its training and management standards and procedures, aims to develop a disciplined and constructive control

environment in which all employees understand their roles and obligations. 

The Group audit committee oversees how management monitors compliance with the Group’s risk management policies and 

procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Group. The Group 

audit committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of 

risk management controls and procedures, the results of which are reported to the audit committee.  

Market risk  

Currency risk       

The Group is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to 

the US Dollar. Foreign exchange risk arises from exposure in the foreign operations due to trading transactions in 

currencies other than the functional currency. Foreign currency imports within the Group are managed using forward 

exchange contracts. Forward exchange contracts (“FECs”) are not used for speculative purposes. FECs act as 

natural hedges and formal hedge accounting is not performed.    

Refer to note 38 for detail on signifi cant exchange rates applied during the year as well as note 13 and 

38 for detail on carrying amounts exposed to foreign currency exchange risk.   
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Interest rate risk       

The Group’s primary interest rate risk arises from long-term borrowings and places funds in the money market. It is exposed to a 

lesser extent to interest rate changes on loans to non-controlling interests of fellow subsidiary companies. This risk is managed 

by maintaining an appropriate mix of fi xed and daily call placements with a reputable fi nancial institution.  

Interest rate sensitivity analysis. 

       

At year-end the Group’s interest-bearing borrowings amounted to R615.1 million (2015: R674.9 million). The interest 

rates applicable to these loans are variable. A change of 100 basis points in interest rates would increase or decrease 

profi t or loss by R6.1 million before tax.       

Refer to note 17 for detail on borrowings.        

Credit risk       

The Group has no signifi cant concentrations of credit risk. Overall credit risk is managed at an entity level. Credit risk arises 

from cash and cash equivalents and credit exposure to the Group’s customer base, including outstanding receivables. Trade 

receivables comprise a large, widespread customer base and the Group performs ongoing credit evaluations of the fi nancial 

condition of its customers. The utilisation of credit limits are regularly monitored. Refer note 13 for further credit risk analysis in 

respect of trade and other receivables. No material credit limits were exceeded during the year under review, and management 

does not expect any losses from non-performance by these counterparties.    

Liquidity risk       

Liquidity risk is the risk that the Group will encounter diffi culty in meeting obligations associated with fi nancial liabilities 

that are settled by delivering cash or another fi nancial asset. Adequate liquidity is managed through the use of cash fl ow

forecasts and by the maintenance of adequate borrowing facilities. 

      

Refer to note 36 for detail on the Group's fi nancial liabilities that will be settled on a net basis into relevant maturity groupings 

based on the remaining period at the statement of fi nancial position date to the contractual maturity date. The amounts 

disclosed are the contractual undiscounted cash fl ows. Balances due within 12 months equal their carrying balances, as the 

impact of discounting is not signifi cant.       

Defaults and breaches on loans       

There were no breaches or defaults on the repayment of any loans payable during the current or prior year.

Refer to note 17 for detail on breach of loan covenant and waiver thereof.  

Capital risk management       

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confi dence and to 

sustain future development of the business. The capital base of the business is viewed as being the shareholder equity and 

non-current liabilities.       

37. FINANCIAL RISK MANAGEMENT (continued)
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38. FOREIGN CURRENCY COMMITMENTS

39. SEGMENT REPORT
The Group only has one operating segment i.e. the media segment. In accordance with the applicable accounting standards 
(IFRS 5: Non-current Assets Held for Sale and Discontinued Operations) the non-media assets have been accounted for as 
'discontinued operations' in the Statement of Comprehensive Income and the media segment as 'continuing operations'.

The chief operating decision-maker, identifi ed as the executive member of the board, considers the operations of the Group at year 
end as those of media only and therefore no seperate disclosure for operating segments are required.     
         

Uncovered Covered Total

Currency R000's R000's R000's

2016

Foreign currency monetary items are as follows:

Foreign receivables USD  12 768 -  12 768 

 12 768 -  12 768 

Foreign payables

USD  149 148  148 662  297 810 

EUR 2 560 - 2 560

GBP  11 964 -  11 964 

 163 672  148 662  312 334 

Uncovered Covered Total

Currency R000's R000's R000's

2015

Foreign currency monetary items are as follows:

Foreign receivables USD   296 -   296 

  296 -   296 

Foreign payables

EUR   55 -   55 

USD  17 965  156 949  174 915 

GBP  3 902 -  3 902 

 21 922  156 949  178 872 

Average rate Reporting date

2016 2015 2016 2015

The following signifi cant exchange rates applied during 
the year:

British Pound 20,7353  17,8319  21,3991  18,2882 

Euro  15,2109  14,0220  16,9941  13,2886 

United States Dollar  13,7599  11,0644  14,8305  12,2948 
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40. INTEREST IN SUBSIDIARY COMPANIES

During the current year, HCI Invest 3 Holdco Proprietary Limited transferred its holding in eMedia Investments Proprietary Limited  to 
eMedia Holdings Limited as a dividend in specie amounting to R5.236 billion. In addition to the shareholding transferred, eMedia 
Holdings Limited issued N ordinary shares valued at R94.4 million to non-controlling shareholders, mainly Group employees in 
exchange for their shares held in eMedia Investments Proprietary Limited. Further detail on the shares issued was published on SENS 
on 7 September 2015.

The book value of the shares held in HCI Invest 3 Holdco Proprietary Limited was fully impaired which amounted to R5.862 billion, 
following the transfer of the shareholding in eMedia Investments Proprietary Limited to eMedia Holdings Limited.

The below indirect holdings are all held by eMedia Investments Proprietary Limited. During the current year the effective interest in 
subsidiary companies increased from 63.9% to 67.7%, following the above share exchange and the cancellation of 1 367 598 issued 
shares by eMedia Investments Proprietary Limited.

Name of subsidiary companies 
(Incorporated in the Republic of South Africa unless otherwise stated)    

Issued capital % Interest Shares at book value

2016 2015 2016 2015 2016 2015

Direct holdings R R % % R R

HCI Invest 3 Holdco Proprietary Limited  800 000 100  800 000 100   100   100 - 5 861 603 624 

eMedia Investments Proprietary Limited 
(previously Sabido Investments 
Proprietary Limited)

 54 871 329 -  67,7 - 5 333 899 924 - 

Shares at book value 5 333 899 924 5 861 603 624 

Issued capital
% Effective 

interest
Shares at book value

2016 2015 2016 2015 2016 2015

Indirect holdings R R % % R R

eMedia Investments Proprietary Limited -  56 238 927  -    63,9 -  644 368 851 

e.tv Proprietary Limited   108 373   108 373  67,7  63,9  860 487 649  860 487 649 

Yired Proprietary Limited   1 003   1 003  67,7  63,9   1 003   1 003 

Platco Digital Proprietary Limited   1 000   1 000  67,7  63,9   1 000   1 000 

Silverline 360 Proprietary Limited    200    200  67,7  63,9  20 791 900  20 791 900 

e.sat tv Proprietary Limited    100    100  67,7  63,9    100    100 

Sasani Africa Proprietary Limited    100    100  67,7  63,9    100    100 

Sabido Properties Proprietary Limited    2    2  67,7  63,9    2    2 

Crystal Brook Distribution Proprietary 
Limited

   100    100  67,7  63,9    100    100 

Longkloof Limited    100    100  67,7  63,9  506 015 859  506 015 859 

Shares at book value 1 387 297 713 2 031 666 564 



72 eMedia Holdings Annual Financial Statements  2016 

40. INTEREST IN SUBSIDIARY COMPANIES (continued)

Loans at book value

2016 2015

R R

eMedia Investments Proprietary Limited  340 553 328  340 553 328 

HCI Invest 3 Holdco Proprietary Limited  8 603 115 - 

Amounts owing by subsidiary companies  349 156 443  340 553 328 

Subsidiary companies (indirect holding) whose fi nancial position or results are not material are excluded. Details of excluded subsidiaries 

are available from the company secretary.       

The loan owing by eMedia Investments Proprietary Limited is interest free and has no set terms for repayment. The company regards 

this loan as part of the net investment in the subsidiary. 

The loan owing by HCI Invest 3 Holdco was transferred to eMedia Holdings Limited as part of the dividend in specie transaction 

referred to above. The loan is interest free and has no set terms of repayment. Previously this loan was directly due by HCI 

Invest 3 Holdco Proprietary Limited to HCI Treasury Proprietary Limited and as at year end remains due by eMedia Holdings 

Limited to HCI Treasury Proprietary Limited.       

Longkloof Limited is incorporated and operates in the Channel Islands and all other subsidiary companies (indirect holding) listed

above are incorporated and operate in South Africa.       
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41. NON-CONTROLLING INTEREST

The Group acquired 70% of HCI Invest 3 Holdco Proprietary Limited on 1 October 2013 and the remaining 30% on 
1 February 2014. HCI Invest 3 Holdco Proprietary Limited ("HCI Invest 3") holds 67.69% (2015: 63.9% (65.65% excluding 
treasury shares)) interest in eMedia Investments Proprietary Limited ("eMedia Investments"). 

During the year ended 31 March 2016, the Company acquired all of its previous indirect shareholding in eMedia Investments 
directly from HCI Invest 3 through the distribution of a dividend in specie by HCI Invest 3. Refer to note 7 for further detail. 

The Group also acquired all of the non-controlling interest in eMedia Investments mainly held by Group employees except for 
the shareholding interest held by Venfi n Media Investments Proprietary Limited. Refer to note 15 for further detail. 

The following table summarises the information relating to each of the Group's subsidiaries which had material non-controlling 
interest.

eMedia Invesments
Proprietary Limited

2016 2015

R000's R000's

Non-controlling interest percentage 32,31% 34,35%

Non-current assets  4 260 811  4 084 779 

Current assets  1 143 407  1 164 981 

Assets of disposal groups   118 492   249 405 

Non-current liabilities (  990 176) ( 1 123 002)

Current liabilities ( 1 270 007) ( 1 149 749)

Liabilities of disposal groups (  16 515) (  24 879)

Net assets  3 246 012  3 201 536 

(Add)/less non-controlling interest in eMedia Investments fi nancials (  6 612)    835 

Net assets attributable to the shareholders of eMedia Investments  3 239 400  3 202 371 

Carrying amount of non-controlling interest - 32.31% (2015: 34.35%)  1 046 650  1 100 014 

Add/(less) non-controlling interest in eMedia Investments fi nancials   6 612 (   835)

Effect of change in interest of non-controlling interest (  65 042) (  37 152)

Total carrying amount of non-controlling interest   988 220  1 062 027 

Revenue  2 431 314  2 396 373 

(Loss)/profi t for the year (  17 568)   120 213 

Other comprehensive income for the year   31 451   22 728 

Total comprehensive income   13 883   142 941 

(Loss)/profi t allocated to non-controlling interest (  25 222)   27 536 

Other comprehensive income allocated to non-controlling interest   11 514   7 808 

(Loss)/profi t allocated to non-controlling interest - eMedia Investments (  25 222)   27 536 

                                                                          - other - (   179)

(Loss)/profi t for the year (  25 222)   27 357 
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42. DIVIDEND THROUGH DEMERGER

The Group had an internal restructure during the prior year on 1 October 2014 that resulted in the company selling its 

non-media assets to Deneb which was subsequently unbundled and seperately listed on the Johannesburg Stock 

Exchange on 1 December 2014. The fi nancial performance and fi nancial position of the non-media assets for purpose of 

unbundling was as at 30 November 2014.      

The restructuring represented a common control transaction as Hosken Consolidated Investments Limited ("HCI") was the 

ultimate controlling entity before and after the transaction. Book value accounting was selected to determine the dividend 

through demerger balance unbundled.       

The dividend through demerger is summarised below:       

2015

GROUP COMPANY

R000's R000's

Property, plant and equipment   546 160 - 

Investment property   748 940 - 

Intangible assets   26 745 - 

Goodwill   15 743 - 

Interest in subsidiary companies -  1 667 804 

Other investments   3 644    315 

Long-term receivables   187 537   35 631 

Deferred tax assets   35 886 - 

Inventories   682 944 - 

Trade and other receivables   990 870 - 

Current tax assets   2 810 - 

Assets of disposal groups   1 686 - 

Post employment medical aid benefi ts (  105 225) - 

Borrowings (  51 326) - 

Operating lease accruals (   10) - 

Current tax liabilities (   858) - 

Trade and other payables (  637 349) - 

Bank overdraft (  768 394) - 

Net asset value  1 679 803  1 703 750 

Represented as follows:

Other reserves   212 058   27 656 

Retained income  1 467 924  1 676 094 

Non-controlling interest (   179) - 

 1 679 803  1 703 750 
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